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TO: THE PRIVACY COMMISSIONER FOR

PERSONAL DATA
(A CORPORATION SOLE IN HONG KONG ESTABLISHED
UNDER THE PERSONAL DATA (PRIVACY) ORDINANCE)

We have audited the financial statements of The
Privacy Commissioner for Personal Data (the PCPD)
set out on pages 103 to 139, which comprise the
statement of financial position as at 31 March 2022,
and the statement of comprehensive income, statement
of changes in funds and statement of cash flows for the
year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the financial statements give a true and
fair view of the financial position of the PCPD as at 31
March 2022, and of its financial performance and its
cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (HKFRSs)
issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA).

We conducted our audit in accordance with Hong Kong
Standards on Auditing (HKSAs) issued by the HKICPA.,
Our responsibilities under those standards are further
described in the auditor’s responsibilities for the audit
of the financial statements section of our report. We
are independent of the PCPD in accordance with the
HKICPA's Code of Ethics for Professional Accountants
(the Code), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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35 ER 3T FINANCIAL STATEMENTS

Information other than the Financial
Statements and Auditor’s Report
thereon

The Privacy Commissioner is responsible for the other
information. The other information comprises the
information included in the annual report, but does not
include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover
the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements,
our responsibility is to read the other information and,
in doing so, consider whether the other information
is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a
material misstatement of this other information, we are
required to report that fact. We have nothing to report
in this regard.

Responsibilities of the Privacy
Commissioner and Those Charged with
Governance for the Financial Statements

The Privacy Commissioner is responsible for the
preparation of the financial statements that give a true
and fair view in accordance with HKFRSs issued by the
HKICPA, and for such internal control as the Privacy
Commissioner determines is necessary to enable the
preparation of financial statements that are free from
material misstatement, whether due to fraud or error.
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In preparing the financial statements, the Privacy
Commissioner is responsible for assessing the PCPD’s
ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using
the going concern basis of accounting unless the Privacy
Commissioner either intends to liquidate the PCPD or to
cease operations, or has no realistic alternative but to do
S0.

Those charged with governance are responsible for
overseeing the PCPD’s financial reporting process.

Auditor’s Responsibilities for the Audit
of the Financial Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free
from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with the agreed terms of engagement, and
for no other purposes. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic
decisions of users taken on the basis of these financial
statements.
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A #5ERF FINANCIAL STATEMENTS

As part of an audit in accordance with HKSAs,
we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control;

e  Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the PCPD’s internal control;

e Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
Privacy Commissioner,
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e Conclude on the appropriateness of the Privacy
Commissioner’s use of the going concern basis
of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the PCPD’s ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report.
However, future events or conditions may cause
the PCPD to cease to continue as a going concern;
and

e Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

PATRICK WONG C.P.A. LIMITED
Certified Public Accountants

TSANG CHEUK FUNG ANDY

FCPA (Practising), ACA, MSCA

Certified Public Accountant (Practising), Hong Kong
Practising Certificate Number: PO6369

Hong Kong, 20 July 2022
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s 2021
Notes $
A Income
ISRk Government subventions 6 90,634,368 89,530,165
RITHE Bank interest 125,640 317,304
B E Seminar fees 1,261,195 946,405
287 Membership fees 98,850 114,610
hEiEEs] T Financial assistance under

B ER AL AT 2l Job Creation Scheme of

ME 5 & B Anti-epidemic Fund 1,770,795 -
NMEZEER=S Sales of publications - 3,000
BEME #BER Gain on disposal of property,

Bl plant and equipment - 120,000
IR Miscellaneous income 88,493 167,376

93,979,341 91,198,860
X Expenditure
= EEEN & Auditor’s remuneration 55,000 55,000
THEH Administrative expenses 1,626,914 1,613,618
A B AR S Consultancy services - 387,200
M - Hes K Depreciation of property,
RENITE plant and equipment
- HEAREDEX — financed by capital
=t subvention fund 10 908,357 857,437
- HAMESKIR — financed by other
> A sources of funds 10 9,752,264 10,830,476
EEFHE Staff emoluments 7 65,618,166 68,721,650
WAEHLE Operating lease rentals in

HEHES respect of office premises 240,207 200,813
BINGEE, @ Overseas visit/conference 21,517 -
SEHEER Promotion and education

HEX W expenses 3,182,133 2,473,462
EE W BhET & Legal assistance scheme 49,802 37,052
BREY®  HaE KR Loss on disposal of property,

BYE0EEES plant and equipment 32,881 -
B EEER Other operating expenses 4,550,220 4,538,872
HEBGERNE Interest on lease liabilities 18 444,106 168,159

86,481,567 89,883,739
FRERREZE Surplus and total
o g=3 5] comprehensive income
for the year 7,497,774 1,315,121

55108 = 139 AL A MY X B AN B 75 ¥k 0 ALK B8 9
The notes on pages 108 to 139 are an integral part of these financial statements.



FLB2 2 EF R PCPD ANNUAL REPORT 2021-22

B FE MK R & Statement of Financial Position

720223 H31 B AT 31 MARCH 2022

B 5T 2021
Notes $
JERENEE Non-current asset
s - HeEs a1t Property, plant and equipment 10 16,854,127 26,424,468
mEEE Current assets
EWGRIE ~ Re Kk Accounts receivable, deposits
SEEN G and prepayments 358,334 192,904
RITHEFE MRS Bank balances and cash 11 44,707,258 38,298,958
45,065,592 38,491,862
mE &R Current liabilities
FEfTRTE N EETE A Accounts payable and accruals 115,164 488,190
BB 4 m & B Provision for staff gratuity 12 2,406,858 4,203,354
IR FRER R Provision for unutilised
annual leave 1,415,636 1,958,476
SRR Eksn Government subvention
received in advance 13 8,175,593 8,329,933
MHERAE Lease liabilities 14,18 7,454,744 7,270,875
19,567,995 22,250,828
mENEERE Net current assets 25,497,597 16,241,034
EEHERTEAMR/  Total assets less
current liabilities 42,351,724 42,665,502
ERBAR Non-current liabilities
B B9 497 B <& Government subvention
B for gratuity 15 3,532,096 3,395,001
B B 40 m BN & 1 Provision for staff gratuity 12 1,903,757 1,661,078
BRI E Capital subvention fund 16 963,434 1,700,016
HERAE Lease liabilities 14,18 6,356,091 13,810,835
12,755,378 20,566,930
SEPHE Net assets 29,596,346 22,098,572
Be Funds
— MR General reserve 17 29,596,346 22,098,572

KEAFEHRERD N 2022F7 A20 BEFBEE E#E & R IFHE T3

Approved and authorised for issue by the Privacy Commissioner on 20 July 2022

SR

FEEABHILBER

Ada CHUNG Lai-ling
Privacy Commissioner for Personal Data, Hong Kong

551082 139 AR LB A BImKR AKX LD °
The notes on pages 108 to 139 are an integral part of these financial statements.
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2EKRE — A% ok O
Statement of
comprehensive General
income reserve
$ $
# 2020548 1H Balance at
By SR 1 April 2020 —~ 20,783,451 20,783,451
FREHKRK Surplus and total
FEWRERE comprehensive
income for the year 1,315,121 - 1,315,121
S B Transfer (1,315,121) 1,315,121 -
#2021¥3A31H Balances at
’2021F4R1A8 31 March 2021 and
B ER at 1 April 2021 - 22,098,572 22,098,572
FARERNK Surplus and total
FHKRBRE comprehensive
income for the year 7,497,774 - 7,497,774
Bk Transfer (7,497,774) 7,497,774 -
#2022%3A31H Balance at
BYFEER 31 March 2022 - 29,596,346 29,596,346

£ 108 = 139 Bt B A B MR AV AER F D o
The notes on pages 108 to 139 are an integral part of these financial statements.
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I €& & Statement of Cash Flows

B Z 202243 A31 H1ESE YEAR ENDED 31 MARCH 2022

By aE 2021
BEEE Operating activities
FR AR Surplus for the year 7,497,774 1,315,121
FEE Adjustments for:
- EXH — Depreciation expense 10,660,621 11,687,913
- EEWH¥ - #83K&k - Loss/Again) on disposal
RMEREL (UrzE)  of property, plant and
equipment 32,881 (120,000)
- M BEUA — Interest income (125,640) (317,304)
- HEaGBFE — Interest on lease liabilities 444,106 168,159
LEEAREHEA Operating surplus before
& R working capital changes 18,509,742 12,733,889
FEWFIE - e Kk (Increase)/decrease in
AR E (gm), accounts receivable,
NS deposits and prepayments (151,658) 589,525
FES RRIE K FEET Decrease in accounts
ERRL payable and accruals (373,026) (587,586)
BB XM e B Decrease in provision for
Ve staff gratuity (1,553,817) (167,834)
RIERF R (Decrease)/increase in provision
(R A,/ 12 hn for unutilised annual leave (542,840) 635,461
TRUER AT B8  Decrease in government
subvention received
in advance (154,340) (1,400,000)
BT B9 4050 B Increase in government
18 Bh K% AN subvention for gratuity 137,095 4,080
BRI Decrease in capital
subvention fund (736,582) (615,763)
LIEEBERS Net cash generated from
FRE operating activities 15,134,574 11,191,772
_REER Investing activities
UGB F & Interest received 111,868 402,422
=RANR EZEH Decrease in short-term bank
RITEFORD deposits with maturity
more than three months 973,607 1,354,521
BEMF  #MaEk Payments for property,
10K EN plant and equipment (1,124,161) (1,812,129)
BREYE B Proceeds from disposals
wENEE of property, plant
and equipment 1,000 120,000
"EES (FTR),/ Net cash (used in)/generated
FTigiIR & /#58 from investing activities (37,686) 64,814
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ks 2021
Notes $
RMEEE Financing activities
ENEEEELRS Capital element of
lease rentals paid 18 (7,270,875) (7,857,131)
ENEERENE Interest element of
lease rentals paid 18 (444,106) (168,159)
BMEEBFTRRS Net cash used in
FER financing activities (7,714,981) (8,025,290)
ReRB&EH Net increase in cash and
B98I0 cash equivalents 7,381,907 3,231,296
FMHBER Cash and cash equivalents
BesHE at the beginning of year 29,828,403 26,597,107
FENBHE&R Cash and cash equivalents
HeE®E at the end of year 37,210,310 29,828,403
HReRBRE&HE Analysis of balances
BERHR of cash and cash
equivalents
IRITHEFE MRS Bank balances and cash 11 44,707,258 38,298,958
=& A LA £ 2 %2 Bf Short-term bank deposits
|ITER with maturity more than
three months (7,496,948) (8,470,555)
FENRER Cash and cash equivalents
ReEE at the end of the year 37,210,310 29,828,403

£ 108 = 139 Bt B A B MR AV AER F D o
The notes on pages 108 to 139 are an integral part of these financial statements.
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1. General Information

The Privacy Commissioner for Personal Data (the PCPD)
is a corporation sole established in Hong Kong under
the Personal Data (Privacy) Ordinance 1995 enacted on
3 August 1995 for the purpose of protecting the privacy
of individuals in relation to personal data and to provide
for matters incidental thereto or connected therewith.
The address of its registered office is 12/F, Dah Sing
Financial Centre, 248 Queen’s Road East, Wanchai,
Hong Kong.

2. Statement of Compliance with Hong
Kong Financial Reporting Standards

The PCPD’s financial statements have been prepared
in accordance with all applicable Hong Kong Financial
Reporting Standards (HKFRSs), which includes all
applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (HKASs)
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA) and accounting
principles generally accepted in Hong Kong. A summary
of significant accounting policies is set out in note 3.
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A #5ERF FINANCIAL STATEMENTS

Basis of Preparation of the Financial
Statements

The measurement basis used in preparing the
financial statements is historical cost.

Property, Plant and Equipment

Property, plant and equipment are stated in
the statement of financial position at cost less
accumulated depreciation and subsequent
impairment losses, if any.

Depreciation is recognised so as to write off the
cost of assets less their residual values over their
estimated useful lives, using the straight-line
method, as follows:

Owned assets

Motor vehicle 3 years

Computers and software 3 years

Office equipment 5 years

Furniture and fixtures 5 years

Leasehold improvements 3 years

Right-of-use assets
Leasehold land and buildings Over the lease term

The estimated useful lives, residual values and
depreciation method are reviewed at the end
of each reporting period, with the effect of any
changes in estimate accounted for on a prospective
basis.
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(b) Property, Plant and Equipment (Continued)

(9]

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of
property, plant and equipment is determined as
the difference between the sales proceeds and the
carrying amount of the asset and is recognised in
the statement of comprehensive income.

Recognition and Derecognition of Financial
Instruments

Financial assets and financial liabilities are
recognised in the statement of financial position
when the PCPD becomes a party to the contractual
provisions of the instruments.

Financial assets are derecognised when the
contractual rights to receive cash flows from the
assets expire; the PCPD transfers substantially all
the risks and rewards of ownership of the assets; or
the PCPD neither transfers nor retains substantially
all the risks and rewards of ownership of the assets
but has not retained control on the assets. On
derecognition of a financial asset, the difference
between the assets’ carrying amount and the sum
of the consideration received is recognised in profit
or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expired. The difference
between the carrying amount of the financial
liability derecognised and the consideration paid is
recognised in profit or loss.
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A #5ERF FINANCIAL STATEMENTS

(d) Financial Assets

Financial assets are recognised and derecognised
on a trade date basis where the purchase or
sale of an asset is under a contract whose terms
require delivery of the asset within the timeframe
established by the market concerned, and are
initially measured at fair value, plus directly
attributable transaction costs except in the case
of investments at fair value through profit or
loss. Transaction costs directly attributable to the
acquisition of investments at fair value through
profit or loss are recognised immediately in profit or
loss.

Financial Assets at Amortised Cost

Financial assets (including trade and other
receivables) are classified under this category if they
satisfy both of the following conditions:

— the assets are held within a business model
whose objective is to hold assets in order to
collect contractual cash flows; and

— the contractual terms of the assets give rise
on specified dates to cash flows that are solely
payments of principal and interest on the
principal amount outstanding.

Financial assets at amortised cost are subsequently
measured at amortised cost using the effective
interest method less loss allowances for expected
credit losses.
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(e) Loss Allowances for Expected Credit Losses

The PCPD recognises loss allowances for expected
credit losses on financial assets at amortised cost.
Expected credit losses are the weighted average of
credit losses with the respective risks of a default
occurring as the weights.

At the end of each reporting period, the PCPD
measures the loss allowance for a financial
instrument at an amount equal to the expected
credit losses that result from all possible default
events over the expected life of that financial
instrument (lifetime expected credit losses) for trade
receivables, or if the credit risk on that financial
instrument has increased significantly since initial
recognition.

If, at the end of the reporting period, the credit
risk on a financial instrument (other than trade
receivables) has not increased significantly since
initial recognition, the PCPD measures the loss
allowance for that financial instrument at an
amount equal to the portion of lifetime expected
credit losses that represents the expected credit
losses that result from default events on that
financial instrument that are possible within 12
months after the reporting period.

The amount of expected credit losses or reversal
to adjust the loss allowance at the end of the
reporting period to the required amount is
recognised in profit or loss as an impairment gain
or loss.
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Contract Assets and Contract Liabilities

A contract asset is recognised when the PCPD
recognises revenue before being unconditionally
entitled to the consideration under the payment
terms set out in the contract. Contract assets are
assessed for expected credit losses in accordance
with the policy set out in note 3(e) and are
reclassified to receivables when the right to the
consideration has become unconditional. A
contract liability is recognised when the customer
pays consideration, or has an unconditional right
to consideration (in such case, a corresponding
receivable is recognised), before the PCPD
recognises the related revenue.

Leases

(i) Definition of a Lease
A contract is, or contains, a lease if the
contract conveys the right to control the use
of an identified asset for a period of time in
exchange for consideration.

For contracts entered into or modified on
or after the date of initial application, the
PCPD assesses whether a contract is or
contains a lease based on the definition under
HKFRS 16 at inception or modification date
as appropriate. Such contract will not be
reassessed unless the terms and conditions of
the contract are subsequently changed.
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3. EESHBFREE(HE) 3. Summary of Significant Accounting
Policies (Continued)

(g) HE (&) (g) Leases (Continued)
(i) BAZHEBZEAESL % (ii) The PCPD as a Lessee

#AA
WCHHENEKEBEEREM Short-term leases and leases of low-value
g assets
BAEEFLREEB G5 The PCPD applies the short-term lease
THERERIAR R ERNTEE recognition exemption to leases that have
B 15 HERfEsT AEF 12 (@ a lease term of 12 months or less from the
AU\ TN ETBIEES commencement date and do not contain a
RIBENHE - AAZE purchase option. It also applies the recognition
MEEENMEHEKBEEE exemption for lease of low-value assets. Lease
MERERAERIH L o 5 H payments on short-term leases and leases of
MENEEEEERED low-value assets are recognised as expense on
HMENFREGEENEE a straight-line basis over the lease term.

HA R FERR SRS

FREEE Right-of-use assets

FREEENKANETE The cost of right-of-use asset includes:

@ VwRsT=HEaEN (@) the amount of the initial measurement of
k- the lease liability;

(b) MNFAEHESK Z AT (b) any lease payments made at or before
YRR E N ZOR the commencement date, less any lease
EEMBRNEEE incentives received; and
B2 K

© BABHRNLEESE (¢ any initial direct costs incurred by the
A B AT 90 88 B 52 K PCPD.

7N o
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3. EESHBFREE(HE) 3. Summary of Significant Accounting
Policies (Continued)

FREEE (&)
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BENGTAIERFHE
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(g) 5 (&) (g) Leases (Continued)
(i) BAZEELEBEEEER (i) The PCPD as a Lessee (Continued)
A (#)

Right-of-use assets (continued)

Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of
lease liabilities.

Right-of-use assets in which the PCPD is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date
to the end of the useful life. Otherwise, right-
of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful
life and the lease term.
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(g) 5 (&) (g) Leases (Continued)
(i) BAZEELEBEEEER (i) The PCPD as a Lessee (Continued)
A (#8)
HEBE Lease liabilities

NEERBBEH  EAE
HMILEEBRZ AR
RS 5 BOR B K AT
EHERE -FEHEN
FRRER  HHEEASH
MEZHAERE  AEAER
HILEEEeERHEER
45 B BBV IR B (B B X R 5t

Sty
H o
e

HEMNREREEE MK (R
1B E B E 30 BAE
FERHEER -

M AM%  ARAER
FBFIEE R RS 5
R

At the commencement date of a lease, the
PCPD recognises and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the PCPD
uses the incremental borrowing rate at the
lease commencement date if the interest rate
implicit in the lease is not readily determinable.

The lease payments include fixed payments
(including in-substance fixed payments) less
any lease incentives receivable.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.
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(o) K (1) (9) Leases (Continued)
(i) BAZERLBEEES XA (ii) The PCPD as a Lessee (Continued)
#HA (%)
EHIRATER  EAE The PCPD remeasures lease liabilities (and
ﬂﬁﬂaii@i%ﬁﬁ%%ﬁ makes a corresponding adjustment to the
EaE (Y HEBEE PE related right-of-use assets) whenever:

BEFLERHAR)

(@) THEHE E Rk ¥E1T (@) the lease term has changed or there is a

FEE TR IR change in the assessment of exercise of a
& EZIERT purchase option, in which case the related

y = F‘ga HEaEREHN lease liability is remeasured by discounting
STk B HR S 3B A the revised lease payments using a revised
EETHT IR BRI IR &H4& discount rate at the date of reassessment.
FIMEE MR B
2o

b) BENZRB TS (b) the lease payments change due to
HermElEesHFE changes in market rental rates following
MEIREE  E£3%15 a market rent review, in which cases the
MK MEREaRE related lease liability is remeasured by
FHAE BB TR X discounting the revised lease payments
IR ISR E = using the initial discount rate.
MEETE o

BAERILEREE NG The PCPD presents lease liabilities as a separate

RRENBHEEBBEY line item on the statement of financial position.

REFIEA -
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(h) BekhBAeEFH

0
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MREAERLEREARD
BAEMEMHAREREIETER
T AmEHRRA e EHE
BN EA S
Al SEH G ET A - A B AR
HEFEeHZERHAER T E
ERRBEREE WRER
REEEEAX  BILFEETT
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(h) Cash and Cash Equivalents

0

()

Cash comprises cash on hand and at bank. Cash
equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of
cash and which are subject to an insignificant risk
of changes in value.

Accounts and Other Payables

Accounts and other payables are initially measured
at fair value and, after initial recognition, at
amortised cost, except for short-term payables with
no stated interest rate and the effect of discounting
being immaterial, that are measured at their
original invoice amount.

Provisions and Contingent Liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the PCPD has a legal or
constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time
value of money is material, provisions are stated at
the present value of the expenditure expected to
settle the obligation.
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Provisions and Contingent Liabilities
(Continued)

Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow of economic benefits is
remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-
occurrence of one or more future events are
also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is
remote.

Income Recognition

(i) Government Subventions and Funding
Government subventions are recognised at
their fair value where there is a reasonable
assurance that the grant will be received
and the PCPD will comply with all attached
conditions.

Government subventions relating to specific
projects are included in the capital subvention
fund and are deferred and recognised in the
statement of comprehensive income over the
period necessary to match them with the costs
that they are intended to compensate.



FLB2 2 EF R PCPD ANNUAL REPORT 2021-22

(k) W AHEs2 (48)

(i)

HFwBRER £ (4)
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(k) Income Recognition (Continued)
(i) Government Subventions and Funding

(Continued)

Government subventions relating to the
purchase of property, plant and equipment are
included in the capital subvention fund and are
credited to the statement of comprehensive
income on a straight-line basis over the
expected lives of the related assets.

Government subventions that compensate the
PCPD for expenses incurred are recognised as
income in the statement of comprehensive
income on a systematic basis in the same
periods in which the expenses are incurred.

Financial assistance under Job Creation
Scheme of Anti-epidemic Fund

Financial assistance under Job Creation Scheme
of Anti-epidemic Fund is recognised in the
statement of comprehensive income on an
accrual basis to match them with the staff costs
that they are intended to compensate.
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(k) W AHEs2 (48)

(k) Income Recognition (Continued)

(i) ESRITFIBUA (i) Bank Interest Income
FITH B U A A B R F & Bank interest income is recognised using the
FHAEFE - effective interest method.

(iii) IREWRBEREGRTRA

(iii) Seminar and Membership Fees Income

HEIWE LSS BN AR Seminar and membership fees income are
FEET 5| HESR o recognised on an accrual basis.

(iv) Sales of Publications
Income from the sales of publications is
recognised when the PCPD has delivered
products to the customer, the customer has
accepted the products and collectability of the
related receivables is reasonably assured.

(iv) FIthiE &
THEWAEZES m
RNTFET MEIEX
S DA KB B R UK TR
] & T 1 e E M B B A2

() EEFE () Staff Emoluments
() EEATEBRIBRYRIE (i) Employee Leave and Gratuity Entitlements
B
EBENZEMNEREY R Employee entitlements to annual leave and

MerEzEREEEHH
2T RERER - EA
ERNEERCERERRE
ATEFEE IEFTRENR
5 A R M 8 m Bl & 75
H B 5l B B EF A
B e

EEAZAHBEEA
B ERTIERR - B
Z 1R B HEL S B S
T IARERR -

gratuities are recognised when they accrue
to employees. A provision is made for the
estimated liability for annual leave and
gratuities as a result of services rendered by
employees up to the year-end date.

Employee entitlements to sick leave and
maternity or paternity leave are not recognised
until the time of leave.
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() Staff Emoluments (Continued)

(ii) Retirement Benefit Costs

The PCPD has joined the Mandatory Provident
Fund Scheme (the MPF Scheme) established
under the Mandatory Provident Fund Schemes
Ordinance for its employees. The PCPD
contributes 5% of the relevant income of
staff members up to the maximum mandatory
contributions under the MPF Scheme. The
assets of the Scheme are held separately from
those of the PCPD, in funds under the control
of trustee.

Payments to the MPF Scheme are charged as
an expense as they fall due.

(m) Impairment of Assets

At the end of reporting period, the PCPD reviews
the carrying amounts of its assets with finite useful
lives to determine whether there is any indication
that those assets have suffered an impairment
loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to
determine the extent of the impairment loss, if any.
When it is not possible to estimate the recoverable
amount of an individual asset, the PCPD estimates
the recoverable amount of the cash-generating unit
to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified,
corporate assets are also allocated to individual
cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating
units for which a reasonable and consistent
allocation basis can be identified.
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3. Summary of Significant Accounting
Policies (Continued)

(n) Related Parties

(i)

(if)

A person or a close member of that person’s
family is related to the PCPD if that person:

(@) has control or joint control over the PCPD;

(b) has significant influence over the PCPD; or

(0 is @ member of the key management
personnel of the PCPD.

An entity is related to the PCPD if any of the
following conditions applies:

(@) The entity is a post-employment benefit
plan for the benefit of employees of either
the PCPD or an entity related to the PCPD.

(b) The entity is controlled or jointly controlled
by a person identified in (i).
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3. Summary of Significant Accounting
Policies (Continued)

(n) Related Parties (Continued)

(i) (o) A person identified in (i)(@) has significant
influence over the entity or is a member
of the key management personnel of the
entity.

(d) The entity, or any member of a group
of which it is a part, provides key
management personnel services to the
PCPD.

4. Changes in Accounting Policies

The PCPD has initially applied the new and revised
HKFRSs issued by the HKICPA that are first effective for
accounting periods beginning on or after 1 April 2021,
including:

Amendments to HKFRS 16, Covid-19-Related
Rent Concessions

Amendments to HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4 and HKFRS 16,
Interest Rate Benchmark Reform-Phase 2
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4. Changes in Accounting Policies
(Continued)

The application of the amendments to HKFRSs in the
current year has had no material impact on the PCPD’s
financial positions and performance for the current and
prior years and / or on the disclosures set out in these
financial statements.

5. Critical Accounting Estimates and
Judgement

The PCPD’s management makes assumptions, estimates
and judgements in the process of applying the PCPD’s
accounting policies that affect the assets, liabilities,
income and expenses in the financial statements
prepared in accordance with HKFRSs. The assumptions,
estimates and judgements are based on historical
experience and other factors that are believed to
be reasonable under the circumstances. While the
management reviews their judgements, estimates and
assumptions continuously, the actual results will seldom
equal to the estimates.

Certain key assumptions and risk factors in respect
of the financial risk management are set out in note
19. There are no other key sources of estimation
uncertainty that have a significant risk of causing a
material adjustment to the carrying amounts of asset
and liabilities within the next financial year.
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6. MF#bI& 6. Government Subventions
2021
$
K R IR E Recurrent and non-recurrent 89,068,246 87,875,920
EAXREDE (M3E16) Capital subvention fund (Note 16) 1,566,122 1,654,245
90,634,368 89,530,165
7. BEEFE 7. Staff Emoluments
2021
$
M Salaries 55,600,298 56,459,603
#)0m BN Kz E b )2 B Gratuities and other allowances 9,179,518 10,294,609
IR ETEIH Contributions to MPF Scheme 1,381,190 1,331,977
R FRER R Provision for unutilised
annual leave (542,840) 635,461
65,618,166 68,721,650

8. EEETHARMRMN

8. Key Management Compensation

2021
$

MEEEEE Short-term staff emoluments 13,020,555 13,335,712
XmiN e RiaiES5TE]  Gratuities and contributions to
HR MPF Scheme 1,279,332 1,754,927
14,299,887 15,090,639
9. IRIA 9. Taxation

RIBCEAE R (FLER) BRBID PR 2
FoHRMARTE  EAEHLEEER
ERRRR - RILEAABERLER
EEBEANYBRRTIEER B

BHEE -

No provision for Hong Kong Profits Tax has been made
in the financial statements as the PCPD is exempted
from taxation in respect of the Inland Revenue
Ordinance by virtue of Schedule 2 Section 6 of the
Personal Data (Privacy) Ordinance.
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10. Property, Plant and Equipment
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HAEE EREEE
Owned assets Right-of-use
assets
R&R HAELHER
BRER&G BERE HAENE 3
AE | Computer | MAZMIE |  Furniture kIR Leasehold
Motor and Office and Leasehold it land and
vehicle software | equipment fixtures | improvements | Sub-total buildings
$ $ $ $ $ $ $
BE Cost
20214818 At1Aprl 2021 535500 8180236 1968342 608,054 10,109,046 21,401,178 36,675230 58,076,408
byl Additions - 562,430 255,479 38,752 267,500 1,124,161 - 1124161
RE Disposals - (2,270,330) (64,056) (52,400) (53,000)  (2,439,786) - (2,439,786)
R2022E3A318 At 31 March 2022 535,500 6,472,336 2,159,765 594,406 10,323,546 20,085,553 36,675,230 56,760,783
RENE Accumulated depreciation
R2021E4818 At 1 Apil 2021 178,500 5,797,021 1,058,575 345,537 8635488 16,015,121 15,636,819 31,651,940
ERHE Charge for the year 178,500 1,440,942 370,405 112,541 1,132911 3,235,299 7425322 10,660,621
REGH Write back on disposals - (2270330 (64,056) (52,380) (19,139)  (2,405,905) - (2,405,905)
R2022%3A318 At 31 March 2022 357,000 4,967,633 1,364,924 405,698 9,749,260 16,844,515 23,062,141 39,906,656
IREPE Net book value
R2022F3A318  At31March 2022 178500 1,504,703 794,841 188,708 574286 3,241,038 13,613,089 16,854,127
123 Cost
R2020F4 818 At1Apil 2020 468,900 7,869,002 1,926,452 709,430 9,708 546 20,682,330 14,399,265 35,081,595
)| Additions 535,500 775,049 44,576 56,504 400,500 1,812,129 22,275,965 24,088,094
RE Disposals (468,900) (463,815) (2,686) (157,880) - (1,093,281) - (1,093,281)
R2021E3A318  At31 March 2021 535,500 8,180,236 1,968,342 608,054 10,109,046 21,401,178 36,675,230 58,076,408
RERAE Accumulated depreciation
R2020F4 718 At1Apil 2020 468,900 4911,746 704,347 396,432 6,758,329 13,239,754 7,817,554 21,057,308
FATE Charge for the year 178,500 1,349,090 356,914 106,985 1,877,159 3,868,648 7,819,265  11,687913
REGE Write back on disposals (468,900) (463,815) (2,686)  (157,880) - (1,093,281) - (1,093,281)
202138318  At31March 2021 178500 5,797,021 1,058,575 345,537 8635488 16,015,121 15636819 31,651,940
IRERE Net book value
R2021%F3A31H  At31 March 2021 357,000 2,383,215 909,767 262,517 1,473,558 5,386,057 21,038,411 26,424,468
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NBTEFRAE

11. Bank Balances and Cash

2021
$

RITNFHEIR® Cash at banks and on hand 14,834,962 11,532,820
REHASRITE K Short-term bank deposits 29,872,296 26,766,138
BN E K& Bank balances and cash
REMERDN in the statement of
RITEF LIRS financial position and the
statement of cash flows 44,707,258 38,298,958

12. 1 R ¥R BN & 35 fi

12. Provision for Staff Gratuity

2021
$

R4 A1 BREEER Balance as at 1 April 5,864,432 6,032,266
EEL R G Provision made 6,299,934 7,094,519
RE)FAFKIAR D Unused amounts reversed (473,384) (148,599)
FAT B Amount paid during the year (7,380,367) (7,113,754)
A3 A 31 BREES Balance as at 31 March 4,310,615 5,864,432
B mENE D Less: current portion (2,406,858) (4,203,354)
EREE D Non-current portion 1,903,757 1,661,078

HWmHeBEERES T XNAXE
HEFE KA AR BN LM

Bl 1 5 SZEY

Provision for staff gratuity is established for gratuity
payments which become payable to those employees
of the PCPD who complete their contracts commencing
from the date of their employment.
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13. Government Subvention Received in

Advance
2021
$

R4 R 1 BB Balance as at 1 April 8,329,933 9,729,933
BB & Subvention received 1,500,000 -
REIMEIE Subvention refunded - (900,000)
FREREBRAREE  Recognised as income in the year (1,654,340) (500,000)
K3 A31 B4R Balance as at 31 March 8,175,593 8,329,933

BREFHDEEENFEB RS
R B IERS MRS -
T IE I AR N S B A Y HR
B R AEE IR RER DA -

148 8/1%B

Government subvention received in advance
represents subvention received in connection with
various services to be provided after year end and is
deferred and recognised as income in the statement
of comprehensive income on a systematic basis in the
same periods in which the expenses are incurred.

14. Lease Liabilities

2021
$
PR EEE N REE Minimum lease payments due
-1FRN — Within 1 year 7,714,980 7,714,980
-1E5%F - 1to 5 years 6,429,150 14,144,130
14,144,130 21,859,110
B RREEE A Less: future finance charges (333,295) (777,400)
HEaE/MIRE Present value of lease liabilities 13,810,835 21,081,710
DA Analysed as:
mEnE o Current portion 7,454,744 7,270,875
EREE D Non-current portion 6,356,091 13,810,835
13,810,835 21,081,710

RIS E BFTER/INEFY
RILEEFIERA2.5% (2021: 2.5%) °

The weighted average incremental borrowing rate
applied for future finance charges is 2.5% (2021: 2.5%).
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15. BFa R &dE 15 Government Subvention for Gratuity

2021
$

R4 A1 BBES Balance as at 1 April 3,395,001 3,390,921
FRERNEE S Subventions recognised
for the year (6,386,289) (7,094,519)
R WK Forfeiture 473,384 148,599
2T B) 49 Gratuity subvention received
B <& 7 Bh K from Government 6,050,000 6,950,000
N3 A31 BR&EER Balance as at 31 March 3,532,096 3,395,001

ERERBEABELEBES UK This represents funds received from the Government in
FF Uk B & B B 45 B 20 o respect of gratuity payments to staff of the PCPD.
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16. EXHili & 16. Capital Subvention Fund
ERBABER
BRAE | RERERE RARERE EATEREK
IT
Replacement | infrastructure Handling | Replacement
of motor overhaul System | of telephone
vehicle project
§ §
R2020F4A1H At 1 April 2020 332,400 1,710,962 - 272,417 2,315,779

HIEA#H 2 Government capital subvention - 1,038,482 - - 1,038,482
BAZAMRR Transfer to the statement
RIRA - DALY - of comprehensive income
as income to match with:

—mELH — Depreciation expense (110,800) (653,237) - (93,400) (857,437)

—HiEBER — Other operating expenses - (796,808) - - (796,808)
R2021E3A31H At 31 March 2021 and

R20215481H 1 April 2021 221,600 1,299,399 - 179,017 1,700,016
BRETHEE Government capital subvention - - 829,540 - 829,540
BAZAMEER Transfer to the statement

B AR - of comprehensive income

as income to match with:

—HEXH — Depreciation expense (110,800) (699,386) (4,771) (93,400) (908,357)

—HEER — Other operating expenses = - (657,765) - (657,765)
R2022%63A31H At 31 March 2022 110,800 600,013 167,004 85,617 963,434

BAREEAMETCTEFTRE The capital subvention fund represents the unutilised

WENB R FERRIER S B TE balance of non-recurrent capital subvention from the

AEhEemasrsE BEREEAS Government received for special projects. The funds are

EKFRABWA - LABCEHEBEER o released to the statement of comprehensive income as
income to match with the related costs.
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17.— R e 17. General Reserve
2021
$
R4A1H At 1 April 22,098,572 20,783,451
HEMREREA Transfer from statement of
comprehensive income 7,497,774 1,315,121
M3 A31H At 31 March 29,596,346 22,098,572

R — MR EY B A2 R 2R B
SELMREFE . —REREERR
HEERBEA ZeRBE/EA
EMLEERFERERDEHN
25% - —RRFEHBEBE—RAE
MAEMLEEEERBTTER -
BSRINBBFERENHE LR - B
Z B EREBT GRR N F R/
B LA EH) ©

The general reserve is established to meet operational
contingencies and is transferred from the statement
of comprehensive income with a ceiling at 25% of
the PCPD’s annual recurrent subvention. The general
reserve is available for general use and can be spent
at the discretion of the PCPD. Any surplus in excess
of the agreed reserve ceiling should be returned to
the Government by way of offsetting from next year’s
subvention.
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TRALEAEHLEZEERE
BRERINREZY BRATR
FREES  BERDMEENE
ERREREXNRKRRESRES
REAERLEBEENRESRE
RPN BERBERDNATRE
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18. Reconciliation of Liabilities Arising
from Financing Activities

The table below details changes in the PCPD’s liabilities
from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities
are liabilities for which cash flows were, or future cash
flows will be, classified in the PCPD’s statement of cash
flows as cash flows from financing activities.

2021
$
REM At beginning of the year 21,081,710 6,662,876
MERSRHEE : Changes from financing
cash flows:
ENHEAERE Capital element of lease
rentals paid (7,270,875) (7,857,131)
ENHEEEENE Interest element of lease
rentals paid (444,106) (168,159)
BERSRAEEEEE  Total changes from
financing cash flows (7,714,981) (8,025,290)
13,366,729 (1,362,414)
Hth$ 5 : Other changes:
HMEBERNE Interest on lease liabilities 444,106 168,159
HE B EEI Increase in lease liabilities - 22,275,965
H b BB RE Total other changes 444,106 22,444,124
BEX At end of the year 13,810,835 21,081,710
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19.&€MTH 19. Financial Instruments

1|)\/éfﬂﬂ|§a EBESREE The PCPD has classified its financial assets in the

DR TR - following categories:
2021
$

REBEETED Financial assets at

eMEE amortised cost
JEW IR R IZ & Accounts receivable and deposits 307,024 117,144
RITEFNIRE Bank balances and cash 44,707,258 38,298,958

45,014,282 38,416,102

BEBABEILEEEBSESHAE The PCPD has classified its financial liabilities in the

DR TR - following categories:
2021
$

REBEETED Financial liabilities

eMaR at amortised cost
FERTRIB R ERTE A Accounts payable and accruals 115,164 488,190
BUR EY 29 B & Government subvention

BN for gratuity 3,532,096 3,395,001
HERE Lease liabilities 13,810,835 21,081,710

17,458,095 24,964,901

FTA & Rt T E AR EE A8 $ 2021 All financial instruments are carried at amounts not
FR2022F3A31HEMAFE  materially different from their fair values as at 31 March

R BERER 2022 and 2021.
1I/\éfﬂﬂ|3§ = LLJ/ATLBZ The PCPD’s risk management objectives, policies and
EEEERR  RBESRER processes mainly focus on minimising the potential

1% g L/(/UM ZE Rk %ﬂlAéﬁ adverse effects of credit risk, liquidity risk and market
7H FLEEEE MR RARA  risk on its financial performance and position by closely
BETNZE - monitoring the individual exposure.
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BAABRLEEETEEER
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(b)

A #5ERF FINANCIAL STATEMENTS

Credit Risk

The PCPD has no significant concentration of
credit risk. The maximum exposure to credit risk is
represented by the carrying amount of the financial
assets. The credit risk on bank deposits is limited
because the counterparties are authorised financial
institutions regulated under the Hong Kong
Banking Ordinance.

Liquidity Risk

The PCPD is exposed to liquidity risk on financial
liabilities. It manages its funds conservatively by
maintaining a comfortable level of cash and cash
equivalents in order to meet continuous operational
need. The PCPD ensures that it maintains sufficient
cash which is available to meet its liquidity.
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19. €M T & (#§)

(b) FEENE & Wb (§8)
TRIIIBEAEHLEFREN
TREBERRERRNRGRS
WFEH - ZFeRmBERRE
BRARMBBELRE (BRE
AET A KN RFIRFE R
BRI R (AnE% B) st B AT
ME) ARBEAERLERE
Al BE B K R =2 B HiR

19. Financial Instruments (Continued)

(b) Liquidity Risk (Continued)

The details of remaining contractual maturities at
the end of the reporting period of the financial
liabilities, which are based on contractual
undiscounted cash flows (including interest
payments computed using contractual rates or, if
floating, based on rates current at the end of the
reporting period) and the earliest date the PCPD
can be required to pay are as follows:

g -
BHRBR —FAH —Fi
ReRes BREX BERFER
Total
contractual Over 1 year
Carrying |undiscounted | Within 1 year but within
amount cash flow | or on demand 5 years
$ $ $ $
2022 2022
R HIE R Accounts payable and
FEstER accruals 115,164 115,164 115,164 -
BFE4mEE  Government subvention
BN EK for gratuity 3,532,096 3,532,096 - 3,532,096
HEERE Lease liabilities 13,810,835 14,144,130 7,714,980 6,429,150
17,458,095 17,791,390 7,830,144 9,961,246
2021 2021
R RIE K Accounts payable and
FEstER accruals 488,190 488,190 488,190 -
B4 mBE  Government subvention
ERUEA for gratuity 3,395,001 3,395,001 - 3,395,001
HERE Lease liabilities 21,081,710 21,859,110 7714980 14,144,130
24,964,901 25,742,301 8,203,170 17,539,131
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Market Risk

Interest Rate Risk

The PCPD’s exposure on interest rate risk mainly
arises from its cash deposits with bank. No
sensitivity analysis for the PCPD’s exposure to
interest rate risk arising from deposits with bank
is prepared since based on the management’s
assessment the exposure is considered not
significant.

Financial Instrument at Fair Value
At the end of reporting period, there were no
financial instruments stated at fair value.
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20. EMBERFRRKRE
éﬁ;@(?i&ﬂﬁ%iﬁ%iﬁ
|

AT —EB/MAERSFE AR
MKE M B REER) ELE
Al B EAENLEEENEE
KRB HRERBER

20. Hong Kong Financial Reporting
Standards Issued but not yet
Effective for the Year

HKFRSs that have been issued but are not yet effective
for the year include the following HKFRSs which may
be relevant to the PCPD’s operations and financial
statements:

RUTFEERRKRN
HligER

Effective for annual
periods beginning

on or after

(BAMBRELADFENTR - REALIRIGEIEFTA 2023F 1A 1H
HKFRS 17, Insurance Contracts and the related Amendments 1 January 2023
(BAMBREERDE 3% (BRIA) - BLtEFL A0 2022F1A1H
Amendments to HKFRS 3, Reference to the Conceptual Framework 1 January 2022
(BRI BHRELENF 10X R(BEBGFTERDF 285 (BE] ) : REN: ¥

REEZHABE T RGBT R AMEELERKA
Amendments to HKFRS 10 and HKAS 28, Sales or Contribution of
Assets between an Investor and its Associate or Joint Venture

To be determined

(EERHEANE 15 (BHA) : BRHDBERBAHTH

Amendments to HKAS 1, Classification of Liabilities as Current or Non-current

20231 H1H
1 January 2023

(BAGEADE 1R M(BAMBRELIEHAEE 25 (BRI X) :

gl a0k 43
Amendments to HKAS 1 and HKFRS Practice Statement 2,
Disclosure of Accounting Policies

20231 A1H

1 January 2023

(BB GHERDESW (BRI « RatldatAIES 2023F1 A1 H
Amendments to HKAS 8, Definition of Accounting Estimates 1 January 2023
(BREERDE 125 (BFIX) : FHE-—XZELHNEER R G 2023F1 A1 H

BEREHTE
Amendments to HKAS 12, Deferred tax related to assets and liabilities arising
from a single transaction

1 January 2023

(BARETEDE 165 BRIAN) - W% - B K& -
HE 2RI 1370

Amendments to HKAS 16, Property, Plant and Equipment —
Proceeds before Intended Use

2022F1H1H

1 January 2022

(BREHERDE TR BIIR) : BREA - BITEKIEIKA
Amendments to HKAS 37, Onerous Contracts — Cost of Fulfilling a Contract

202218 1H
1 January 2022

BRMBMELER (BRIA) : (BBEH BHEER)2018F £ 2020 F 4
FREUE
Amendments to HKFRSs, Annual Improvements to HKFRSs 2018-2020

20221 A1H

1 January 2022
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20. Hong Kong Financial Reporting
Standards Issued but not yet
Effective for the Year (Continued)

The PCPD has not early adopted these HKFRSs. Initial
assessment has indicated that the adoption of these
HKFRSs would not have a significant impact on the
PCPD’s financial statements in the year of initial
application. The PCPD will be continuing with the
assessment of the impact of these HKFRSs and other
significant changes may be identified as a result.

21. Approval of Financial Statements

These financial statements were authorised for issue by
the PCPD on 20 July 2022.
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