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TO: THE PRIVACY COMMISSIONER FOR PERSONAL DATA

(A CORPORATION SOLE IN HONG KONG ESTABLISHED UNDER THE PERSONAL
DATA (PRIVACY) ORDINANCE)

Opinion

We have audited the financial statements of The Privacy Commissioner
for Personal Data (the “PCPD") set out on pages 152 to 177, which comprise
the statement of financial position as at 31 March 2025, and the statement
of comprehensive income, statement of changes in funds and statement of
cash flows for the year then ended, and notes to the financial statements,

including material accounting policy information.

In our opinion, the financial statements give a true and fair view of the
financial position of the PCPD as at 31 March 2025, and of its financial
performance and its cash flows for the year then ended in accordance with
HKFRS Accounting Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of
the PCPD in accordance with the HKICPA's Code of Ethics for Professional
Accountants (“the Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.
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Information other than the Financial
Statements and Auditor’s Report thereon

The Privacy Commissioner is responsible for the other information. The other
information comprises the information included in the annual report, but

does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of the Privacy
Commissioner and those Charged with
Governance for the Financial Statements

The Privacy Commissioner is responsible for the preparation of the financial
statements that give a true and fair view in accordance with HKFRSs issued
by the HKICPA, and for such internal control as the Privacy Commissioner
determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Privacy Commissioner is
responsible for assessing the PCPD’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Privacy Commissioner either
intends to liquidate the PCPD or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the PCPD's

financial reporting process.
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Auditor’s Responsibilities for the Audit of
the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in accordance with the
agreed terms of engagement, and for no other purposes. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit.
We also:

@ Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of

internal control.

@@  Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the PCPD's internal control.

@ CEvaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made

by the Privacy Commissioner.
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@  Conclude on the appropriateness of the Privacy Commissioner’s use
of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the PCPD'’s
ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the PCPD to
cease to continue as a going concern.

@@ CEvaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

PATRICKWONG C.P.A. LIMITED

Certified Public Accountants

TSANG CHEUK FUNG ANDY

FCPA (Practising), ACA, MSCA

Certified Public Accountant (Practising), Hong Kong

Practising Certificate Number: P06369

Hong Kong, 31 July 2025
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2HgEE Statement of Comprehensive Income
A Z202593 A31HIEEEE YEAR ENDED 31 MARCH 2025

B 5T 2024
Notes S

=2

A Income
B2 Government subventions 5 103,555,665 99,382,291
HFEERE T Government project funds 13 12,663,265 -
|ITHE Bank interest 1,452,939 1545784
B E Seminar fees 1,560,960 1,649,060
==F-+ Membership fees 122,800 93,600
[P ES | TalE Financial assistance under
B s 21 e BT IS & BY Job Creation Scheme of
Anti-epidemic Fund - 1,210,207
HETEUL A Miscellaneous income 7,943 108,661
119,363,572 103,989,603
S H Expenditure
ZERN B & Auditor’s remuneration 57,000 56,000
THE M Administrative expenses 2,325,991 2,007,106
EA M AR Consultancy services 380,000 385,000
M - BB RRENTE Depreciation of property,
plant and equipment
- BERHEB XN ~ financed by capital
subvention fund 9 236,150 287,071
- BEME SRR — financed by other
sources of funds 8,638,910 9,005,764
BEHE Staff emoluments 94,414,400 81,323,667
WMAEMNEEHRERS Operating lease rentals in
respect of office premises 306,926 292,860
BN ey Overseas visit/conference 250,425 469,713
SEEELHESTH Promotion and education expenses 5,436,192 5,035,289
AN Legal assistance scheme 58,530 36,530
BEYE WS RE Loss on disposal of property,
0PN plant and equipment 26,690 _
HiZiEEM Other operating expenses 6,252,539 6,312,503
HEAGHNE Interest on lease liabilities 18 734,007 226,192
119,117,760 105,437,695
FRERE (FE)R Surplus/(deficit) and
2EkE (5iR)## total comprehensive
income/(loss) for the year 245,812 (1,448,092)

F1562177 B M B AU IR AAER D ©

The notes on pages 156 to 177 are an integral part of these financial statements.
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MBI+ Statement of Financial Position
2025963 A31H AT 31 MARCH 2025

=2 2024
Notes S

FERENEE Non-current asset
M - HES R Property, plant and equipment 9 15,532,128 21,961,536
MEEE Current assets
W « ke &k Accounts receivable, deposits
TEfT IR and prepayments 1,453,659 1,505,853
RITHEERIRS Bank balances and cash 10 79,915,718 44,023,819
81,369,377 45,529,672
B bR Current liabilities
eI IE K FEET & Accounts payable and accruals 242,996 180,049
BE MM ERE Provision for staff gratuity 11 5,378,866 4,805,529
AR R Provision for unutilised annual leave 1,347,306 1,245,973
BUE T B & Government subvention received
in advance 12 13,497,959 9,740,217
BRHENERES S Government project funds received
in advance 13 30,100,735 -
KBRS Capital subvention fund 16 83,137 =
HEaE Lease liabilities 14,18 7,824,824 6,868,997
58,475,823 22,840,765
mBEERE Net current assets 22,893,554 22,688,907
SEBERTDARE Total assets less current liabilities 38,425,682 44,650,443
FRBAR Non-current liabilities
BT MmN & m B Government subvention for gratuity 15 3,693,527 3,990,784
B B 49 m I & B4 Provision for staff gratuity 11 2,199,572 1,804,453
BAREB S Capital subvention fund 16 - 319,287
HEaE Lease liabilities 14,18 6,768,050 13,017,198
12,661,149 19,131,722
BWERE Net assets 25,764,533 25,518,721
e Funds
—RRGEE General reserve 17 25,764,533 25,518,721
R IEIRFZE R 20257 A31 RERBE B it E Rz T8
Approved and authorised for issue by the Privacy Commissioner on 31 July 2025.
$EEER, SBS Ada CHUNG Lai-ling, SBS
EBEAEHILEZS Privacy Commissioner for Personal Data, Hong Kong

F1562177 B M B AU IR AAER D ©

The notes on pages 156 to 177 are an integral part of these financial statements.
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BFLEF R Statement of Changes In Funds
HZE202593 A31 B 1L E YEARENDED 31 MARCH 2025

2EkaE
Statement of
comprehensive — R GEMR
income General reserve
S $
120234810 69#582  Balance at 1 April 2023 - 30,385,007 30,385,007
FABBER Deficit and total comprehensive
2 HEEEERE loss for the year (1,448,092) = (1,448,092)
S8 Transfer 1,448,092 (1,448,092) =
B 4 B Previous year’s surplus recovered
by Government = (3/418,194) (3/418,194)
1¥20245%3A31HR Balances at 31 March 2024 and
2024 4R 1 HeY%EER at 1 April 2024 - 25,518,721 25,518,721
FREHK Surplus and total comprehensive
T H KRR income for the year 245812 - 245812
BEk Transfer (245,812) 245,812 -
120253831 HAEER Balance at 31 March 2025 - 25,764,533 25,764,533

F1562177 B M B AU IR AAER D ©

The notes on pages 156 to 177 are an integral part of these financial statements.
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BaE ﬂ 2024
Notes S
BETEE Operating activities
FRAL(E8) Surplus/(deficit) for the year 245,812 (1,448,092)
FHEE - Adjustments for:
- rEXH ~ Depreciation expense 8,875,060 9,292,835
- REWE  HREK — Loss/(gain) on disposal of
REREE, (WA) property, plant and equipment 26,690 (8,000)
- FEMA ~ Interest income (1,452,939) (1,545,784)
- HEAEFE — Interest on lease liabilities 734,007 226,192
- BUFIE EF &% — Previous year's surplus
recovered by Government - (3,418,194)
BIEERNEHHH Operating surplus before working
EIERR capital changes 8,428,630 3,098,957
JEUCERIE ~ 1R & M (Increase)/decrease in accounts
TERERIE M) F receivable, deposits and prepayments (44,613) 1,001,158
FEASFRIE K FERT 2 Increase/(decrease) in accounts payable
o CGRid) and accruals 62,947 (395,544)
B B 47 Bl 8 R 12 1 Increase in provision for staff gratuity 968,456 937,962
R A R Increase/(decrease) in provision for
a0 Cri) unutilised annual leave 101,333 (163,526)
TR 8 Bh & 38 00 Increase in government subvention
received in advance 3,757,742 1,564,624
TEWBNERE B & IEM Increase in government project funds
received in advance 30,100,735 =
BT EY A9 m B & Decrease in government subvention
FHBNFOR A for gratuity (297,257) (96,194)
BB S R Decrease in capital subvention fund (236,150) (287,071)
EERMEREFE Net cash generated from operating activities 42,841,823 5,660,366
BEED Investing activities
WE A 2 Interest received 1,549,746 1,598,902
—fE ANz H Decrease in short-term bank deposits with
WITIFER D maturity more than three months - 9,069,954
BEWE Rk Payments for property, plant and equipment
R (459,884) (331,715)
BREWE - #aE Proceeds from disposals of property, plant
RIBFH and equipment - 8,000
"B EESSRE ) FRE Net cash from investing activities 1,089,862 10,345,141
mLEEE Financing activities
BENEEaELRS Capital element of lease rentals paid 18 (7,305,779) (7,839,401)
PENHEAERNE Interest element of lease rentals paid 18 (734,007) (226,192)
R B EBFT AR & FERE Net cash used in financing activities (8,039,786) (8,065,593)
HeRB&SEMIEM Net increase in cash and cash equivalents 35,891,899 7939914
FIINRERALEE Cash and cash equivalents at the
beginning of year 44,023,819 36,083,905
FENHESRBRESEE Cash and cash equivalents at the end of year 79,915,718 44,023,819
HeRR&EFEEREIW Analysis of balances of cash and
cash equivalents
RITEFLRE Bank balances and cash 10 79,915,718 44,023,819
FEHNREREE&EE Cash and cash equivalents at the end
of the year 79,915,718 44,023,819

F1562177 B M B AU IR AAER D ©

The notes on pages 156 to 177 are an integral part of these financial statements.
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B ¥ RXPFEE Notes to The Financial Statements

20253 A31H 31 MARCH 2025
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1. General Information

The Privacy Commissioner for Personal Data (the “PCPD") is a corporation
sole established in Hong Kong under the Personal Data (Privacy) Ordinance
1995 enacted on 3 August 1995 for the purpose of protecting the privacy of
individuals in relation to personal data and to provide for matters incidental
thereto or connected therewith. The address of its registered office is 12/F,
Dah Sing Financial Centre, 248 Queen’s Road East, Wanchai, Hong Kong.

2. Statement of Compliance with HKFRS
Accounting Standards

The PCPD's financial statements have been prepared in accordance with
all applicable HKFRS Accounting Standards (“HKFRSs”), which includes all
applicable individual HKFRSs, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and accounting principles generally accepted in
Hong Kong. A summary of material accounting policy information is set
outin note 3.

3. Material Accounting Policy Information

(a) Basis of Preparation of the Financial
Statements

The measurement basis used in preparing the financial statements is
historical cost.

(b) Property, Plant and Equipment

Property, plant and equipment are stated in the statement of financial
position at cost less accumulated depreciation and subsequent

impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets less their
residual values over their estimated useful lives, using the straight-line

method, as follows:

Owned Assets

Motor vehicle 3 years
Computers and software 3 years
Office equipment 5 years
Furniture and fixtures 5 years
Leasehold improvements 3 years
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Material Accounting Policy Information
(Continued)

Property, Plant and Equipment (Continued)
Right-of-use Asset

Leasehold land and building Over the lease term
The estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the effect of

any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the statement of

comprehensive income.

Recognition and Derecognition of Financial
Instruments

Financial assets and financial liabilities are recognised in the statement
of financial position when the PCPD becomes a party to the

contractual provisions of the instruments.

Financial assets are derecognised when the contractual rights
to receive cash flows from the assets expire; the PCPD transfers
substantially all the risks and rewards of ownership of the assets; or the
PCPD neither transfers nor retains substantially all the risks and rewards
of ownership of the assets but has not retained control on the assets.
On derecognition of a financial asset, the difference between the
assets’ carrying amount and the sum of the consideration received is

recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified in
the relevant contract is discharged, cancelled or expired. The difference
between the carrying amount of the financial liability derecognised

and the consideration paid is recognised in profit or loss.
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3.

(d)

Material Accounting Policy Information
(Continued)

Financial Assets

Financial assets are recognised and derecognised on a trade date basis
where the purchase or sale of an asset is under a contract whose terms
require delivery of the asset within the timeframe established by the
market concerned, and are initially measured at fair value, plus directly
attributable transaction costs except in the case of investments at fair
value through profit or loss. Transaction costs directly attributable to
the acquisition of investments at fair value through profit or loss are

recognised immediately in profit or loss.

Financial Assets at Amortised Cost

Financial assets (including trade and other receivables) are classified
under this category if they satisfy both of the following conditions:

— the assets are held within a business model whose objective is to

hold assets in order to collect contractual cash flows; and

- the contractual terms of the assets give rise on specified dates to
cash flows that are solely payments of principal and interest on the

principal amount outstanding.

Financial assets at amortised cost are subsequently measured at
amortised cost using the effective interest method less loss allowances

for expected credit losses.
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Material Accounting Policy Information
(Continued)

Loss Allowances for Expected Credit Losses

The PCPD recognises loss allowances for expected credit losses on
financial assets at amortised cost. Expected credit losses are the
weighted average of credit losses with the respective risks of a default

occurring as the weights.

At the end of each reporting period, the PCPD measures the loss
allowance for a financial instrument at an amount equal to the
expected credit losses that result from all possible default events
over the expected life of that financial instrument (“lifetime expected
credit losses”) for trade receivables, or if the credit risk on that financial

instrument has increased significantly since initial recognition.

If, at the end of the reporting period, the credit risk on a financial
instrument (other than trade receivables) has not increased significantly
since initial recognition, the PCPD measures the loss allowance for
that financial instrument at an amount equal to the portion of lifetime
expected credit losses that represents the expected credit losses that
result from default events on that financial instrument that are possible

within 12 months after the reporting period.

The amount of expected credit losses or reversal to adjust the loss
allowance at the end of the reporting period to the required amount is

recognised in profit or loss as an impairment gain or loss.
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(ii)

3.

(f)

(9)

Material Accounting Policy Information
(Continued)

Contract Assets and Contract Liabilities

A contract asset is recognised when the PCPD recognises revenue
before being unconditionally entitled to the consideration under the
payment terms set out in the contract. Contract assets are assessed for
expected credit losses in accordance with the policy set out in note 3(e)
and are reclassified to receivables when the right to the consideration
has become unconditional. A contract liability is recognised when
the customer pays consideration, or has an unconditional right to
consideration (in such case, a corresponding receivable is recognised),

before the PCPD recognises the related revenue.

Leases

(i) Definition of a Lease

A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in

exchange for consideration.

For contracts entered into or modified on or after the date of
initial application, the PCPD assesses whether a contract is or
contains a lease based on the definition under HKFRS 16 at
inception or modification date as appropriate. Such contract
will not be reassessed unless the terms and conditions of the

contract are subsequently changed.

The PCPD as a Lessee

Short-term Leases and Leases of Low-value Assets

(ii)

The PCPD applies the short-term lease recognition exemption
to leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option. It
also applies the recognition exemption for lease of low-value
assets. Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line basis

over the lease term.
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3. EEERTRER(I])

3. Material Accounting Policy Information

(Continued)
(g) Leases (Continued)

(9) #R(&)

(ii) BAFEILEEEEEEREA (ii) The PCPD as a Lessee (Continued)

(¥8)
EHEEE Right-of-use Assets
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@  the amount of the initial measurement of the lease liability;

(b)  any lease payments made at or before the commencement
date, less any lease incentives received; and

(©  anyinitial direct costs incurred by the PCPD.

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the PCPD is reasonably certain to
obtain ownership of the underlying leased assets at the end
of the lease term is depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.
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3. EESHBEER(E) 3. Material Accounting Policy Information
(Continued)

(9) #R(&)
(i) EARHLRBEREREEA

(g) Leases (Continued)

(ii) The PCPD as a Lessee (Continued)
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Lease Liabilities

At the commencement date of a lease, the PCPD recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the
present value of lease payments, the PCPD uses the incremental
borrowing rate at the lease commencement date if the interest

rate implicit in the lease is not readily determinable.

The lease payments include fixed payments (including in-

substance fixed payments) less any lease incentives receivable.

After the commencement date, lease liabilities are adjusted by

interest accretion and lease payments.

The PCPD remeasures lease liabilities (@and makes a corresponding

adjustment to the related right-of-use assets) whenever:

@  the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which case
the related lease liability is remeasured by discounting the
revised lease payments using a revised discount rate at the
date of reassessment.

(b)  the lease payments change due to changes in market
rental rates following a market rent review, in which cases
the related lease liability is remeasured by discounting the

revised lease payments using the initial discount rate.

The PCPD presents lease liabilities as a separate line item on the

statement of financial position.
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3.

(h)

R34k & FINANCIAL STATEMENTS

Material Accounting Policy Information
(Continued)

Cash and Cash Equivalents

Cash comprises cash on hand and at bank. Cash equivalents are short-
term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of

changes in value.

Accounts and Other Payables

Accounts and other payables are initially measured at fair value and,
after initial recognition, at amortised cost, except for short-term
payables with no stated interest rate and the effect of discounting

being immaterial, that are measured at their original invoice amount.

Provisions and Contingent Liabilities

Provisions are recognised for liabilities of uncertain timing or amount
when the PCPD has a legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable estimate can
be made. Where the time value of money is material, provisions are
stated at the present value of the expenditure expected to settle

the obligation.

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation
is disclosed as a contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of one
or more future events are also disclosed as contingent liabilities unless

the probability of outflow of economic benefits is remote.
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3. Material Accounting Policy Information
(Continued)

(k) Income Recognition

(i)

(ii)

(iii)

Government Subventions and Funding

Government subventions are recognised at their fair value where
there is a reasonable assurance that the grant will be received
and the PCPD will comply with all attached conditions.

Government subventions relating to specific projects are
included in the capital subvention fund and are deferred and
recognised in the statement of comprehensive income over the
period necessary to match them with the costs that they are

intended to compensate.

Government subventions relating to the purchase of property,
plant and equipment are included in the capital subvention fund
and are credited to the statement of comprehensive income on

a straight-line basis over the expected lives of the related assets.

Government subventions and project funds that compensate
the PCPD for expenses incurred are recognised as income in
the statement of comprehensive income in the same periods in

which the expenses are incurred.

Financial assistance under Job Creation Scheme of Anti-
epidemic Fund is recognised in the statement of comprehensive
income on an accrual basis to match them with the staff costs

that they are intended to compensate.

Bank Interest Income

Bank interest income is recognised using the effective
interest method.

Seminar and Membership Fees Income

Seminar and membership fees income are recognised on an

accrual basis.
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R34k & FINANCIAL STATEMENTS

Material Accounting Policy Information
(Continued)

Staff Emoluments

(i) Employee Leave and Gratuity Entitlements

Employee entitlements to annual leave and gratuities are
recognised when they accrue to employees. A provision is
made for the estimated liability for annual leave and gratuities
as a result of services rendered by employees up to the

year-end date.

Employee entitlements to sick leave and maternity or paternity

leave are not recognised until the time of leave.

(ii) Retirement Benefit Costs

The PCPD has joined the Mandatory Provident Fund Scheme (the
MPF Scheme) established under the Mandatory Provident Fund
Schemes Ordinance for its employees. The PCPD contributes 5%
of the relevant income of staff members up to the maximum
mandatory contributions under the MPF Scheme. The assets of
the Scheme are held separately from those of the PCPD, in funds

under the control of trustee.

Payments to the MPF Scheme are charged as an expense as

they fall due.

(m) Impairment of Assets

At the end of reporting period, the PCPD reviews the carrying
amounts of its assets with finite useful lives to determine whether
there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss,
if any. When it is not possible to estimate the recoverable amount of
an individual asset, the PCPD estimates the recoverable amount of the
cash-generating unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate assets
are also allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be identified.

g
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3. Material Accounting Policy Information
(Continued)

(n) Related Parties

(i)

(ii)

A Person or a Close Member of that Person’s Family
is Related to the PCPD if that Person:

@  hascontrol or joint control over the PCPD;

(b)  has significant influence over the PCPD; or

(© is a member of the key management personnel of
the PCPD.

An Entity is Related to the PCPD if any of the Following
Conditions Applies:

@  The entity is a post-employment benefit plan for the
benefit of employees of either the PCPD or an entity
related to the PCPD.

(b)  The entity is controlled or jointly controlled by a person
identified in (i).

(© A person identified in (i)(a) has significant influence
over the entity or is a member of the key management

personnel of the entity.

(d)  The entity, or any member of a group of which it is a part,

provides key management personnel services to the PCPD.
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5. BF#E &

B 3% & FINANCIAL STATEMENTS

4. Critical Accounting Estimates and
Judgement

The PCPD’s management makes assumptions, estimates and judgements
in the process of applying the PCPD’s accounting policies that affect the
assets, liabilities, income and expenses in the financial statements prepared
in accordance with HKFRSs. The assumptions, estimates and judgements
are based on historical experience and other factors that are believed to be
reasonable under the circumstances. While the management reviews their
judgements, estimates and assumptions continuously, the actual results will
seldom equal to the estimates.

Certain key assumptions and risk factors in respect of the financial risk
management are set out in note 19. There are no other key sources of
estimation uncertainty that have a significant risk of causing a material
adjustment to the carrying amounts of asset and liabilities within the next
financial year.

5. Government Subventions

2024
S

M R IR E Recurrent and non-recurrent 103,319,515 99,095,220
BEARwEE (FzE16) Capital subvention fund (Note 16) 236,150 287,071
103,555,665 99,382,291
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6. EE#HE 6. Staff Emoluments

2024
= s
Ezait| Salaries 78,105,691 67,094,255
AV BN & Ko H b2 ARG Gratuities and other allowances 14,407,162 12,774,223
BB IR Contributions to MPF Scheme 1,800,214 1,618,715

RIEFE R B, Provision/(reversal of provision) for unutilised
(B fsmEEE) annual leave 101,333 (163,526)
94,414,400 81,323,667

7. FEEBABIRN 7. Key Management Compensation

2024
S

SRS Short-term staff emoluments 18,188,848 16,040,926
AN S RoariE S ETEIMH SR Gratuities and contributions to MPF Scheme 2,294,106 2,169,423
20,482,954 18,210,349

8. MR 8. Taxation

*E}J‘E@I/\ﬁﬂ(ﬁﬁa)ﬂxfﬂwW2§2%6{I #)#  No provision for Hong Kong Profits Tax has been made in the financial

AANBRILEBEEEREEN - EULE  statements as the PCPD is exempted from taxation in respect of the Inland
}\éfﬂﬂﬁaii?Eﬁéﬁﬁ$ﬂﬁ‘%¥&?§ﬁ‘|’h§% Revenue Ordinance by virtue of Schedule 2 Section 6 of the Personal Data
PSR o (Privacy) Ordinance.
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9. MK - BB XMW 9. Property, Plant and Equipment
EHERE
HEEE Right-of-use
Owned assets assets
EiER KAR HELTHER
[ WMAE BEERE HEYE B
bt Computer EXfi Furniture BETE Leasehold
Motor and Office and Leasehold EF land and
vehicle software equipment fixtures improvements Sub-total buildings
$ $ $ $ $ $ $
BE Cost
R2024F481H At 1 April 2024 895488 8,107,132 2471312 647,766 10481486 22,603,184 58216410 80819,5%
biecly) | Additions - 274,000 87,158 1,126 97,600 459,884 2012458 2472342
RBE Disposal = = = = (137,260)  (137,260) - (1372260
EEH Written off - - - - - - (737602)  (737602)
720253 A31H  At31March 2025 895488 8,381,132 2,558470 648,892 10441826 22,925,808 59491266 82417074
RENE Accumulated
depreciation
M2024%4 818 At 1 April 2024 735493 6,822,976 2,008,035 563,298 10,344,070 20473872 38,384,186 58,858,058
FAHE Charge for
the year 119,996 799,565 161,775 31,023 107,119 1219478 7,655582 8875060
REIH Written back
on disposal - - - - (110570)  (110,570) - (110,570)
SEEH Written off = = = = = = (737,602)  (737,602)
202593 A31H  At31March 2025 855489 7,622,541 2169810 594,321 10340619 21,582,780 45,302,166 66,884,946
HRERE Net book value
202543 A31H At 31 March 2025 39,999 758591 388,600 54,571 101,207 1,343,028 14,189,100 15532128
5% Cost
7K2023%F4A1H At 1 April 2023 895488 8,143,278 2,296,862 626,376 10481486 22,443,490 37412832 59,856,322
)i Additions - 119,875 190,450 21,390 - 331,715 20,803,578 21,135,293
RBE Disposals - (156,021) (16,000) - - (172,021) - (172,021)
20243 A31H  At31March 2024 895488 8,107,132 2471312 647,766 10481486 22,603,184 58216410 80,819,594
RENE Accumulated
depreciation
202354818 At 1 April 2023 615497 6,087,162 1,759,209 507437 10,096,076 19,065,381 30,671,863 49,737,244
FAHE Charge for
the year 119,996 891,835 264,826 55,861 247994 1580512 7,712,323 9292835
R B Written back
on disposals - (156,021) (16,000) - - (172,021) - (172,021)
F2024F3A31H  At31March 2024 735493 6,822,976 2,008,035 563,298 10,344,070 20473872 38,384,186 58,858,058
HRERE Net book value

202453 H318  At31March2024 159995 1,284,156 463,277 84,468 137416 2129312 19,832,224 21,961,536
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10. SRITHERR & 10. Bank Balances and Cash
2024
I $
RITNRFEERE Cash at banks and on hand 41,452,600 11,287,272
SEHASR TR Short-term bank deposits 38,463,118 32,736,547
HERAREBEERER Bank balances and cash in the statement of
R ITEFE RIS financial position and the statement of cash flows 79,915,718 44,023,819
11. BRI <506 11. Provision for Staff Gratuity
2024
I s
R4 A1 BB Balance as at 1 April 6,609,982 5,672,020
O e Hy B Provision made 9,484,787 8,071,250
RE)AFRIERE] Unused amounts reversed (541,993) (141,556)
FRZTR R Amount paid during the year (7,974,338) (6,991,732)
R3A31 BRI Balance as at 31 March 7,578,438 6,609,982
VB mENER Y Less: current portion (5,378,866) (4,805,529)
ERBE S Non-current portion 2,199,572 1,804,453

Ao BREESATXNEZIEAMLITE SR  Provision for staff gratuity is established for gratuity payments which become
KA X B A M S M ERZH) o payable to those employees of the PCPD who complete their contracts
commencing from the date of their employment.

12. BB FF#iBh & 12. Government Subvention Received in
Advance

2024

= $

B4R BR R Balance as at 1 April 9,740,217 8,175,593
BB E Subvention received 7,000,000 2,780,248
FRNIERBIMAREEE Recognised as income in the year (3,242,258) (1,215,624)
PIA3ITHB A Balance as at 31 March 13,497,959 9,740,217

AW TR S 2N EL BB A IZHERSE Government subvention received in advance represents subvention received

EREMEE BN S » @FELEAIR LIS in connection with various services to be provided after year end and is

HELAMFREEARERERABRA - deferred and recognised as income in the statement of comprehensive
income in the same periods in which the expenses are incurred.
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13. kBTSSR ETHS 13. Government Project Funds Received

in Advance
2025 2024
$ $

EREREDE Project funds received 42,764,000 _
FRERBWAREEE Recognised as income in the year (12,663,265) _
3 A31 BE & Balance as at 31 March 30,100,735 _

BWHFEERE S ABBRAERIEE  Government project funds received in advance represent funding received
SEmBEF AR TEMWELEIE  in connection with work relating to the cross-boundary data flow facilitation
e @BREARRES HELNEBAES  measures in the Guangdong-Hong Kong-Macao Greater Bay Area and is
EW R R ERRBA o deferred and recognised as income in the statement of comprehensive

income in the same periods in which the expenses are incurred.

14. HER/A B 14. Lease Liabilities

2024
S

BB R E N KRR Minimum lease payments due

- 1FER — Within 1 year 8,273,976 7,557,902

- 1&:5% - 1to5years 6,894,980 13,537,964
15,168,956 21,095,866

VB RIRBITSE B Less : future finance charges (576,082) (1,209,671)

HEBEMRE Present value of lease liabilities 14,592,874 19,886,195

DA Analysed as:

MENER Y Current portion 7,824,824 6,868,997

IERENE D Non-current portion 6,768,050 13,017,198
14,592,874 19,886,195

R E BT EAIMETIEIZEEF  The weighted average incremental borrowing rate applied for future finance
R E54%(2024 + 4.125%) ° charges is 4% (2024 : 4.125%).
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15. B FFA9¥9FREN & %6 Bh 3%

15. Government Subvention for Gratuity

2025 2024

s

K481 B Balance as at 1 April 3,990,784 4,086,978
FNFERO MBS Subvention recognised for the year (9,559,250) (8,087,750)
SR WK Forfeiture 541,993 141,556
DB TR A mEN S BIE  Gratuity subvention received from Government 8,720,000 7,850,000
3 A31H R #EER Balance as at 31 March 3,693,527 3,990,784

ERRBLEAN BRI F B (R YR Y B
BHmBNE50R

16. ¥ HlI&

This represents funds received from the Government in respect of gratuity

payments to staff of the PCPD.

16. Capital Subvention Fund

BRI R EHRAR
BHERETRE EBERK
1) Case
Infrastructure Handling WBEERE EiSES
Overhaul System  Procurement Computer
Project Revamp of van Forensics
$ $ $ $
M2023%F4H81H At 1 April 2023 46,149 109,745 223,992 226472 606,358
BAZHEWERTR Transfer to the statement of
B - ARG © comprehcasive income
as income to match with:
- FELH — Depreciation expense (46,149) (57,259) (95,997) (87,666) (287,071)
72024538318 At 31 March 2024 and
K 20244818 1 April 2024 - 52,486 127,995 138,806 319,287
BAEWEER Transfer to the statement of
AU - DABCSS : comprehensive income
as income to match with:

- rEXH — Depreciation expense - (52,486) (95,997) (87,667) (236,150)
R202543 8318 At 31 March 2025 - - 31,998 51,139 83,137
mENE Current portion - - 31,998 51,139 83,137
SEMENEL D Non-current portion - _ _ _ ~

- - 31,998 51,139 83,137

BB E RS ER 80 REWBERE
RRZEE R BN EA MBI SR - B
RIARAZERER SUWA - A EHEREE
M -

The capital subvention fund represents the unutilised balance of non-
recurrent capital subvention from the Government received for special
projects. The funds are released to the statement of comprehensive income

as income to match with the related costs.
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17. General Reserve

2024
S

R4A1H At 1 April 25,518,721 30,385,007
mEmkE (EE) Transfer from statement of comprehensive

FREEAN income/(loss) 245,812 (1,448,092)
BFUR e 5 Z ek Previous year’s surplus recovered by Government - (3418,194)
MR3A318 At 31 March 25,764,533 25,518,721

R —RIEFER B B2 AREN ZE L2
BER - —REFEFEHEZERERBEA &S
RESEAEHLBIEEFEERHDESH
25% - —RFEHERE—RAE  BEAER
TLEEEREBTTER - AHRIBERHER
HhE LR - Rz BUBREBUT (FIR T F
EEFEB & AEEH) °

18. MBREDELNRAR
ik

TRALBEAERLEEEREME LN
BEEY  BRERSNIFRSEH  BEE
BFEANRER/REREXARKRESRE
BREABHLEZEENRERERT AR
RBERPNRERE

The general reserve is established to meet operational contingencies and
is transferred from the statement of comprehensive income with a ceiling
at 25% of the PCPD’s annual recurrent subvention. The general reserve is
available for general use and can be spent at the discretion of the PCPD. Any
surplus in excess of the agreed reserve ceiling should be returned to the

Government by way of offsetting from next year’s subvention.

18. Reconciliation of Liabilities Arising
from Financing Activities

The table below details changes in the PCPD’s liabilities from financing
activities, including both cash and non-cash changes. Liabilities arising from
financing activities are liabilities for which cash flows were, or future cash
flows will be, classified in the PCPD's statement of cash flows as cash flows

2024
S

from financing activities.

NEWY At beginning of the year 19,886,195 6,922,018
MERSRAET : Changes from financing cash flows:

ENEEaELR: Capital element of lease rentals paid (7,305,779) (7,839,401)
BENEEEENE Interest element of lease rentals paid (734,007) (226,192)
BEIR & R B AERE Total changes from financing cash flows (8,039,786) (8,065,593)
HhEs : Other changes: 11,846,409 (1,143,575)
HERENR Interest on lease liabilities 734,007 226,192
HE & EIEM Increase in lease liabilities 2,012,458 20,803,578
HEshRss Total other changes 2,746,465 21,029,770
REX At end of the year 14,592,874 19,886,195
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19. €T H 19. Financial Instruments

AABHALBEEKELSMEED BLAT  The PCPD has classified its financial assets in the following categories:

157
2024
s

REEEAIIENEFBEE Financial assets at amortised cost

R GRIE R IR S Accounts receivable and deposits 141,049 236,979
RITHEF AR Bank balances and cash 79,915,718 44,023,819
80,056,767 44,260,798

AABHLBEEKELRMEBED BLAT  The PCPD has classified its financial liabilities in the following categories:

87 -
2024
S

RMEREFHENEMEAMR Financial liabilities at amortised cost

N FZIENETER Accounts payable and accruals 242,996 180,049
BT ) 495 B <2 778 B 3K Government subvention for gratuity 3,693,527 3,990,784
HEBE Lease liabilities 14,592,874 19,886,195

18,529,397 24,057,028

AR T EMREEHRE2024F % 20255 Al financial instruments are carried at amounts not materially different from
3AVHBM AT EERBEERER their fair values as at 31 March 2025 and 2024.



19. @M TR (&)

BEAEHLEEENRREEBR  BERM
AR BRSNS B Y B (8 Bl B e
- RAREMAEEEERR - RBETE
i Ko T35 BB B L BA I R 3R AR BT

MEE -

(a) EEEE

BEABHILEERTEEERRAE &K
HEER - MixsEERRESN SR
BEMSARMIKREE - RITERNEE
REEREER - AERIFERHRITHRS
F8 CRITERIGDD R E R A -

i g4

BEABRILEZEENRBDESRER 2
TREE - EAEHILREEYES
FHREBEERE  ARTHRE LR
SEE  WREREEENTER -

IIF

(b)
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19. Financial Instruments (Continued)

The PCPD's risk management objectives, policies and processes mainly focus

on minimising the potential adverse effects of credit risk, liquidity risk and

market risk on its financial performance and position by closely monitoring

the individual exposure.

(a)

(b)

Credit Risk

The PCPD has no significant concentration of credit risk. The
maximum exposure to credit risk is represented by the carrying
amount of the financial assets. The credit risk on bank deposits
is limited because the counterparties are authorised financial

institutions regulated under the Hong Kong Banking Ordinance.

Liquidity Risk

The PCPD is exposed to liquidity risk on financial liabilities. It manages
its funds conservatively by maintaining a comfortable level of cash
and cash equivalents in order to meet continuous operational need.
The PCPD ensures that it maintains sufficient cash which is available

to meet its liquidity.
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19. Financial Instruments (Continued)

(b) WENEREBE(I&) (b) Liquidity Risk (Continued)
TEREGIEAELTLEEENSRBER The details of remaining contractual maturities at the end of the
WERNFIRE LFH - ZE5EemE reporting period of the financial liabilities, which are based on
%%*Eyﬁé},ﬁ’\jikHﬁiﬁiﬁi”lbg(@%@-ﬁﬁﬁ contractual undiscounted cash flows (including interest payments
5B 8RR e RS B AR R (8 computed using contractual rates or, if floating, based on rates
;’ B)ETEFT TS A REAERFLEE current at the end of the reporting period) and the earliest date the
BB AR ESRNRNRT A GRS PCPD can be required to pay are as follows:
IR R
bR g S ] —FR —Fi&
MEE{E Total contractual BEREX BRER
Carrying undiscounted Within 1yearor Over 1 year but
amount cash flow on demand within 5 years
$ $ $ $
2025 2025
JESTFRIE K Accounts payable and
fEst & R accruals 242,996 242,996 242,996 —
T 9 470 B 2 Government subvention
B for gratuity 3,693,527 3,693,527 - 3,693,527
HEAE Lease liabilities 14,592,874 15,168,956 8273976 6,894,980
18,529,397 19,105,479 8516972 10,588,507
2024 2024
FERIFRIA K Accounts payable and
fEstE R accruals 180,049 180,049 180,049 =
BT 89 405 B & Government subvention
B for gratuity 3,990,784 3,990,784 - 3,990,784
HER®E Lease liabilities 19,886,195 21,095,866 7,557,902 13,537,964
24,057,028 25,266,699 7,737,951 17,528,748
(c) THiZEBE (c) Market Risk
F1 2= | P Interest Rate Risk
BABERALEZTEMFRRRE R The PCPD's exposure on interest rate risk mainly arises from its cash
BIRTTER - MABRALEREERE deposits with bank. No sensitivity analysis for the PCPD’s exposure
HETEEMF R R ESRRED T - to interest rate risk arising from deposits with bank is prepared since
I BT E AT L R B 1 E A B RHFL based on the management’s assessment the exposure is considered
HEMNUBIRA TN EEAERTE not significant.
(d) BD2AFEENHEMIA (d) Financial Instrument at Fair Value
EREHR  AAERALBEEIR At the end of reporting period, there were no financial instruments
eI ANRATEIIER - stated at fair value.
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20. HKFRS Accounting Standards Issued
but not yet Effective for the Year

HKFRSs that have been issued but are not yet effective for the year include
the following HKFRSs which may be relevant to the PCPD's operations and
financial statements:

RETFERBRL EEN

Effective for annual periods beginning on or after

(BB EFHERDE 2N RE(BEEMBRSE

HKAS 21 and HKFRS 1, Lack of Exchangeability — 202551 A1H

AR E1SRZABE] = Al L1t (amendments) 1 January 2025
(EBPBRELER) B IR R(EBYE HKFRS 9 and HKFRS 7, Classification and Measurement 202641 A1 H
WMEERDNETR2IEE] M TASLEM  offinancial Instruments (amendments) 1 January 2026

FTEREET

(BRMBHRELR) F15R - (BATHR
FEADF 75  (FEUHREEADE9
5 (EAPHMEERDF 105 M (FE
SEERDFE 7 (BBHEHEEAE
FHERI)FRME —F 15

HKFRS 1, HKFRS 7, HKFRS 9, HKFRS 10 and HKAS 20265F1A1H
7, Annual Improvements to HKFRS Accounting 1 January 2026
Standards —Volume 11

(BEEMBREEL)F 1858 HHHKX

HKFRS 18, Presentation and Disclosure in Financial 20271 A1 H

225 R1EE(FER) Statements (new standard) 1 January 2027
(BAYVBHELERYE 199 FELHLTF  HKFRS 19, Subsidiaries without Public Accountability: 2027461 A 18
FEFHE 2 F] - #5E (Fr2ER)) Disclosures (new standard) 1 January 2027
BREREE S (AYSET) M5 #HE 8 251 Hong Kong Interpretation 5 Presentation of Financial 202741 18
— BHANYE SR ELEEFESZFH  Statements - Classification by the Borrower of a Term 1 January 2027
ER D Loan that Contains a Repayment on Demand Clause
(amendments)
(CEAVBREEINE 10 R(EBE: HKFRS 10 and HKAS 28, Sale or Contribution of Assets RET

AN E 285K 2 ER] REFZHMABEN
AIREERNFIZ T EELELTE

between an Investor and its Associate or Joint Venture  To be determined
(amendments)

BEAEMLBEEEAFAL REAXE
(EAFBHREERANGETER) o YIFHERE
RN ECE B RS ER G ERD A
SHEAERLIZEE BRRNFE AR
BRETEATE - BABHLEBEE K4
B RS (REMBREER G ER) &
Hib st BRI EAESNZE -

21. L EMBHE

ARTREAE A 2025467 A31 BEEALK
TLIB B ST -

The PCPD has not early adopted these HKFRSs. Initial assessment has
indicated that the adoption of these HKFRSs would not have a significant
impact on the PCPD's financial statements in the year of initial application.
The PCPD will be continuing with the assessment of the impact of these

HKFRSs and other significant changes may be identified as a result.

21. Approval of Financial Statements

These financial statements were authorised for issue by the PCPD on
31 July 2025.





