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TO: THE PRIVACY COMMISSIONER FOR
PERSONAL DATA

(A CORPORATION SOLE IN HONG KONG ESTABLISHED

UNDER THE PERSONAL DATA (PRIVACY) ORDINANCE)

Opinion

We have audited the financial statements of The
Privacy Commissioner for Personal Data (the
PCPD) set out on pages 125 to 157, which comprise
the statement of financial position as at 31 March
2023, and the statement of comprehensive income,
statement of changes in funds and statement of
cash flows for the year then ended, and notes to
the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements give a true
and fair view of the financial position of the PCPD as
at 31 March 2023, and of its financial performance
and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting
Standards (HKFRSs) issued by the Hong Kong
Institute of Certified Public Accountants (HKICPA).

Basis for Opinion

We conducted our audit in accordance with Hong
Kong Standards on Auditing (HKSAs) issued by the
HKICPA. Our responsibilities under those standards
are further described in the auditor’s responsibilities
for the audit of the financial statements section
of our report. We are independent of the PCPD
in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (the Code), and we
have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Information other than the Financial
Statements and Auditor’s Report
thereon

The Privacy Commissioner is responsible for the
other information. The other information comprises
the information included in the annual report, but
does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not
cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial
statements, our responsibility is to read the other
information and, in doing so, consider whether
the other information is materially inconsistent
with the financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have
performed, we conclude that there is a material
misstatement of this other information, we are
required to report that fact. We have nothing to
report in this regard.

Responsibilities of the Privacy
Commissioner and those Charged
with Governance for the Financial
Statements

The Privacy Commissioner is responsible for the
preparation of the financial statements that give a
true and fair view in accordance with HKFRSs issued
by the HKICPA, and for such internal control as the
Privacy Commissioner determines is necessary to
enable the preparation of financial statements that
are free from material misstatement, whether due
to fraud or error.
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In preparing the financial statements, the Privacy
Commissioner is responsible for assessing the
PCPD’s ability to continue as a going concern,
disclosing, as applicable, matters related to going
concern and using the going concern basis of
accounting unless the Privacy Commissioner
either intends to liquidate the PCPD or to cease
operations, or has no realistic alternative but to do
sO.

Those charged with governance are responsible for
overseeing the PCPD’s financial reporting process.

Auditor’s Responsibilities for the Audit
of the Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely
to you, as a body, in accordance with the agreed
terms of engagement, and for no other purposes.
We do not assume responsibility towards or accept
liability to any other person for the contents of
this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always
detect a material misstatement when it exists.
Misstatements can arise from fraud or error and
are considered material if, individually or in the
aggregate, they could reasonably be expected to
influence the economic decisions of users taken on
the basis of these financial statements.
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As part of an audit in accordance with HKSAs,
we exercise professional judgment and maintain
professional skepticism throughout the audit. We
also:

e |dentify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our
opinion. The risk of not detecting a material
misstatement resulting from fraud is higher
than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control
relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of
the PCPD’s internal control.

e Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by the Privacy Commissioner.
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e Conclude on the appropriateness of the Privacy
Commissioner’s use of the going concern basis
of accounting and, based on the audit evidence
obtained, whether a material uncertainty
exists related to events or conditions that
may cast significant doubt on the PCPD’s
ability to continue as a going concern. If we
conclude that a material uncertainty exists,
we are required to draw attention in our
auditor’s report to the related disclosures in
the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence
obtained up to the date of our auditor’s report.
However, future events or conditions may
cause the PCPD to cease to continue as a going
concern.

e Evaluate the overall presentation, structure
and content of the financial statements,
including the disclosures, and whether the
financial statements represent the underlying
transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any significant
deficiencies in internal control that we identify
during our audit.

PATRICK WONG C.P.A. LIMITED
Certified Public Accountants

TSANG CHEUK FUNG ANDY

FCPA (Practising), ACA, MSCA

Certified Public Accountant (Practising), Hong Kong
Practising Certificate Number: P06369

Hong Kong, 7 July 2023
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2mEigEE Statement of Comprehensive Income

= 2023 £ 3 A 31 HIF5E YEAR ENDED 31 MARCH 2023
(a 2022
Notes $

KA Income
ISRk Government subventions 5 94,929,984 90,634,368
RITHE Bank interest 823,536 125,640
BEWE Seminar fees 1,408,395 1,261,195
e85 Membership fees 111,800 98,850
[BrEmBEES I T Financial assistance under
B ER A ET 2/ Job Creation Scheme of
A& B Anti-epidemic Fund 2,746,697 1,770,795
MU A Miscellaneous income 53,379 88,493
100,073,791 93,979,341
T Expenditure
% 26 BN & Auditor’s remuneration 55,000 55,000
1THRE R Administrative expenses 1,791,851 1,626,914
A AR & Consultancy services 43,800 -
M - MBS MR Depreciation of property,
WITE plant and equipment
—BEAEPE — financed by capital
>~ subvention fund 9 908,066 908,357
—HAEME S KIR — financed by other
XAt sources of funds 9 8,922,522 9,752,264
EEFH&E Staff emoluments 6 70,204,223 65,618,166
WAEMLERE Operating lease rentals in
He respect of office premises 284,880 240,207
BN @3S Overseas visit/conference 245,985 21,517
SEHEENHAESH  Promotion and education
expenses 5,573,349 3,182,133
ERWBETE Legal assistance scheme 44,159 49,802
BREME  #aE Kk Loss on disposal of property,
R=EOE PN plant and equipment - 32,881
Hi<iEZ A Other operating expenses 5,181,217 4,550,220
HEBERE Interest on lease liabilities 17 270,699 444,106

93,525,751 86,481,567

FRBBR2EWEB Surplus and total

wE comprehensive income
for the year 6,548,040 7,497,774

1302157 ENMEB AT RERAARED
The notes on pages 130 to 157 are an integral part of these financial statements.
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IR R E Statement of Financial Position

M 2023 % 3 A 31 @ AT 31 MARCH 2023

Pt aE 2022
Notes $
ERBEE Non-current asset
W - S N ERIE Property, plant and equipment 9 10,119,078 16,854,127
i ) Current assets
EWFIE - HE K Accounts receivable, deposits
B FE and prepayments 2,560,129 358,334
BITEEAEAS Bank balances and cash 10 45,153,859 44,707,258
47,713,988 45,065,592
nERR Current liabilities
FEN BN FEETERA  Accounts payable and accruals 575,593 115,164
BE A mIN e B Provision for staff gratuity 11 4,143,181 2,406,858
R AR B B Provision for unutilised
annual leave 1,409,499 1,415,636
ERBGEE Government subvention
received in advance 12 8,175,593 8,175,593
HE&E Lease liabilities 13, 17 6,749,832 7,454,744
21,053,698 19,567,995
mBEESRE Net current assets 26,660,290 25,497,597
HEMHERREA[ Total assets less current
liabilities 36,779,368 42,351,724
JEREBRMR Non-current liabilities
BT B9 40 v B 2 Government subvention
wWEhF for gratuity 14 4,086,978 3,532,096
Bk B 4 v B < 125 45 Provision for staff gratuity 11 1,528,839 1,903,757
BB Capital subvention fund 15 606,358 963,434
HEaE Lease liabilities 13,17 172,186 6,356,091
6,394,361 12,755,378
HERE Net assets 30,385,007 29,596,346
B Funds
— MR General reserve 16 30,385,007 29,596,346

REA G ERZREN2023F7 A7 B ERLE H B #E & KX T3

Approved and authorised for issue by the Privacy Commissioner on 7 July 2023

ER

FEEASHILRBER

Ada CHUNG Lai-ling
Privacy Commissioner for Personal Data, Hong Kong

1302157 AR EB AP BIHERWAK LD -
The notes on pages 130 to 157 are an integral part of these financial statements.




BHE&E TR Statement of Changes in Funds

#HZE 2023 F 3 A 31 HIEF/E YEAR ENDED 31 MARCH 2023
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2EKEE — B i O
Statement of
comprehensive General
income reserve
$ $
#2021¥4R1H Balance at
YRS ER 1 April 2021 - 22,098,572 22,098,572
FABER K Surplus and total
FHEWERTE comprehensive
income for the year 7,497,774 - 7,497,774
g 13 Transfer (7,497,774) 7,497,774 -
##2022%3A31B R Balances at
202254A1H 31 March 2022 and
F -1 at 1 April 2022 - 29,596,346 29,596,346
FARBERK Surplus and total
FPHEW R comprehensive
income for the year 6,548,040 - 6,548,040
g 13 Transfer (6,548,040) 6,548,040 -
BT [ | R gk Previous year's
surplus recovered
by Government - (5,759,379) (5,759,379)
$2023%F3A31H Balance at
SR 31 March 2023 - 30,385,007 30,385,007

1302157 ENMEB AT RERAARED
The notes on pages 130 to 157 are an integral part of these financial statements.
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HERER Statement of Cash Flows

= 2023 £ 3 A 31 HIF5E YEAR ENDED 31 MARCH 2023
B 3T 2022
Notes $

EERE Operating activities
FNREH Surplus for the year 6,548,040 7,497,774
TR Adjustments for:
—EXH — Depreciation expense 9,830,588 10,660,621
—REWE  HEN - Loss on disposal of
HEHIIE R property, plant and
equipment - 32,881
— FEHA — Interest income (823,536) (125,640)
—-HEaENE — Interest on lease liabilities 270,699 444,106
— YR FFZER - Previous year's surplus
recovered by
Government (5,759,379) -
LEERNZEAA Operating surplus before
eE Bk working capital changes 10,066,412 18,509,742
JEUFRIE ~ e K Increase in accounts receivable,
8 <t SR IE 1 N deposits and prepayments (1,997,249) (151,658)
FERIERESTER  (Increase)/decrease in accounts
(&Hn) payable and accruals 460,429 (373,026)
BB 2w e Increase/(decrease) in provision
BEEm, Ol for staff gratuity 1,361,405 (1,553,817)
RIEVEREEMR L Decrease in provision for
unutilised annual leave (6,137) (542,840)
AWK FmBIERd  Decrease in government
subvention received
in advance - (154,340)
BT A m BN < Increase in government
5 B =R subvention for gratuity 554,882 137,095
BB R Decrease in capital subvention
fund (357,076) (736,582)
LEEAERS Net cash generated from
HER operating activities 10,082,666 15,134,574
BEEE Investing activities
U B B Interest received 618,990 111,868
—REANREZ (Increase)/decrease in
R EASRITIF K short-term bank deposits
(#m),/m with maturity more than
three months (1,573,006) 973,607
BEYF  HREX Payments for property,
BT plant and equipment (2,357,937) (1,124,161)
REME  #aEk Proceeds from disposals
wEHEE of property, plant
and equipment - 1,000
wEEBFTA Net cash used in
IH & HRE investing activities (3,311,953) (37,686)
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iz 2022
Notes $
REEE Financing activities
ENHEEELRS Capital element of lease
rentals paid 17 (7,626,419) (7,270,875)
ENHERERNE Interest element of lease
rentals paid 17 (270,699) (444,106)
B E A B AT Net cash used in
IH & HRE financing activities (7,897,118) (7,714,981)
HeRhA&FEDN Net (decrease)/increase in
(iRD), 18 cash and cash equivalents (1,126,405) 7,381,907
FHRER Cash and cash equivalents
H&EH at the beginning of year 37,210,310 29,828,403
FENRER Cash and cash equivalents
ReFEH at the end of year 36,083,905 37,210,310
HeRBE&EE Analysis of balances
BERH of cash and cash
equivalents
BITHEEFEMERS Bank balances and cash 10 45,153,859 44,707,258
AR L5 HA Short-term bank deposits
RITIFR with maturity more than
three months (9,069,954) (7,496,948)
FENHRER Cash and cash equivalents
HeEE at the end of the year 36,083,905 37,210,310

F1302157BMH B AT G RRMABK IS -

The notes on pages 130 to 157 are an integral part of these financial statements.
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B4 75 R EPHEE Notes to the Financial Statements

2023 % 3 A 31 H 31 MARCH 2023
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1. General Information

The Privacy Commissioner for Personal Data (the
PCPD) is a corporation sole established in Hong
Kong under the Personal Data (Privacy) Ordinance
1995 enacted on 3 August 1995 for the purpose of
protecting the privacy of individuals in relation to
personal data and to provide for matters incidental
thereto or connected therewith. The address of its
registered office is 12/F., Dah Sing Financial Centre,
248 Queen’s Road East, Wanchai, Hong Kong.

2. Statement of Compliance with Hong
Kong Financial Reporting Standards

The PCPD’s financial statements have been
prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (HKFRSs),
which includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong
Accounting Standards (HKASs) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA) and accounting principles
generally accepted in Hong Kong. A summary of
significant accounting policies is set out in note 3.
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(a)

(b)

B #% %R 2= Financial Statements

Summary of Significant Accounting
Policies

Basis of preparation of the financial
statements

The measurement basis used in preparing the
financial statement is historical cost.

Property, plant and equipment

Property, plant and equipment are stated in
the statement of financial position at cost less
accumulated depreciation and subsequent
impairment losses, if any.

Depreciation is recognised so as to write off the
cost of assets less their residual values over their
estimated useful lives, using the straight-line
method, as follows:

Owned assets

Motor vehicle 3 years
Computers and software 3 years
Office equipment 5 years
Furniture and fixtures 5 years
Leasehold improvements 3 years

Right-of-use assets
Leasehold land and building ~ Over the lease term
The estimated useful lives, residual values and
depreciation method are reviewed at the end
of each reporting period, with the effect of
any changes in estimate accounted for on a
prospective basis.
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3.

(b)

(c)

Summary of Significant Accounting
Policies (Continued)

Property, plant and equipment (Continued)
An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item
of property, plant and equipment is determined
as the difference between the sales proceeds
and the carrying amount of the asset and is
recognised in the statement of comprehensive
Income.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are
recognised in the statement of financial
position when the PCPD becomes a party to the
contractual provisions of the instruments.

Financial assets are derecognised when the
contractual rights to receive cash flows from the
assets expire; the PCPD transfers substantially
all the risks and rewards of ownership of
the assets; or the PCPD neither transfers nor
retains substantially all the risks and rewards of
ownership of the assets but has not retained
control on the assets. On derecognition of a
financial asset, the difference between the
assets’ carrying amount and the sum of the
consideration received is recognised in profit or
loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expired. The difference
between the carrying amount of the financial
liability derecognised and the consideration
paid is recognised in profit or loss.
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3.

(d)

B #% %R 2= Financial Statements

Summary of Significant Accounting
Policies (Continued)

Financial assets

Financial assets are recognised and
derecognised on a trade date basis where the
purchase or sale of an asset is under a contract
whose terms require delivery of the asset
within the timeframe established by the market
concerned, and are initially measured at fair
value, plus directly attributable transaction costs
except in the case of investments at fair value
through profit or loss. Transaction costs directly
attributable to the acquisition of investments at
fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets at amortised cost

Financial assets (including trade and other
receivables) are classified under this category if
they satisfy both of the following conditions:

— the assets are held within a business model
whose objective is to hold assets in order to
collect contractual cash flows; and

— the contractual terms of the assets give rise
on specified dates to cash flows that are
solely payments of principal and interest on
the principal amount outstanding.

Financial assets at amortised cost are
subsequently measured at amortised cost
using the effective interest method less loss
allowances for expected credit losses.
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3.

(e)

TAIEE ENEF R PCPD ANNUAL REPORT 2022-23

Summary of Significant Accounting
Policies (Continued)

Loss allowances for expected credit losses
The PCPD recognises loss allowances for
expected credit losses on financial assets at
amortised cost. Expected credit losses are the
weighted average of credit losses with the
respective risks of a default occurring as the
weights.

At the end of each reporting period, the PCPD
measures the loss allowance for a financial
instrument at an amount equal to the expected
credit losses that result from all possible default
events over the expected life of that financial
instrument (lifetime expected credit losses) for
trade receivables, or if the credit risk on that
financial instrument has increased significantly
since initial recognition.

If, at the end of the reporting period, the credit
risk on a financial instrument (other than trade
receivables) has not increased significantly
since initial recognition, the PCPD measures
the loss allowance for that financial instrument
at an amount equal to the portion of lifetime
expected credit losses that represents the
expected credit losses that result from default
events on that financial instrument that are
possible within 12 months after the reporting
period.

The amount of expected credit losses or reversal
to adjust the loss allowance at the end of the
reporting period to the required amount is
recognised in profit or loss as an impairment
gain or loss.
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Summary of Significant Accounting
Policies (Continued)

Contract assets and contract liabilities

A contract asset is recognised when the
PCPD recognises revenue before being
unconditionally entitled to the consideration
under the payment terms set out in the
contract. Contract assets are assessed for
expected credit losses in accordance with the
policy set out in note 3(e) and are reclassified to
receivables when the right to the consideration
has become unconditional. A contract
liability is recognised when the customer pays
consideration, or has an unconditional right to
consideration (in such case, a corresponding
receivable is recognised), before the PCPD
recognises the related revenue.

(g) Leases

(i) Definition of a lease
A contract is, or contains, a lease if the
contract conveys the right to control the
use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified
on or after the date of initial application,
the PCPD assesses whether a contract
is or contains a lease based on the
definition under HKFRS 16 at inception
or modification date as appropriate. Such
contract will not be reassessed unless the
terms and conditions of the contract are
subsequently changed.
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3. EEGHBFEHME(HE) 3. Summary of Significant Accounting
Policies (Continued)
(g) HE(#) (g) Leases (Continued)
(ii) BAFHELEBEREB& (i) The PCPD as a lessee
#AA

E%ﬁ%&ﬁ%@ﬁ%ﬂ

MAﬁﬂM%#A%L%
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Short-term leases and leases of low-value
assets

The PCPD applies the short-term lease
recognition exemption to leases that have
a lease term of 12 months or less from the
commencement date and do not contain
a purchase option. It also applies the
recognition exemption for lease of low-
value assets. Lease payments on short-term
leases and leases of low-value assets are
recognised as expense on a straight-line
basis over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

(a) the amount of the initial measurement
of the lease liability;

(b) any lease payments made at or before
the commencement date, less any
lease incentives received; and

() any initial direct costs incurred by the
PCPD.
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3. EERHBEHEE(HE) 3. Summary of Significant Accounting
Policies (Continued)
(g) HE () (g) Leases (Continued)
(i) BAESEHELBZREER® (ii) The PCPD as a lessee (Continued)
fAA(#E)
FREEEE) Right-of-use assets (Continued)
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Right-of-use assets are measured at cost,
less any accumulated depreciation and
impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the PCPD is
reasonably certain to obtain ownership
of the underlying leased assets at the
end of the lease term is depreciated from
commencement date to the end of the
useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over
the shorter of its estimated useful life and
the lease term.
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3. EERHHBREBE(E)

3. Summary of Significant Accounting
Policies (Continued)
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(9) HE (&) (9) Leases (Continued)
(i) BAESHELBZREER® (i) The PCPD as a lessee (Continued)
A (#)
HEBE Lease liabilities

At the commencement date of a lease,
the PCPD recognises and measures the
lease liability at the present value of lease
payments that are unpaid at that date.
In calculating the present value of lease
payments, the PCPD uses the incremental
borrowing rate at the lease commencement
date if the interest rate implicit in the lease
is not readily determinable.

The lease payments include fixed payments
(including in-substance fixed payments) less
any lease incentives receivable.

After the commencement date, lease
liabilities are adjusted by interest accretion
and lease payments.
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3. EEGHBFEHME(HE) 3. Summary of Significant Accounting
Policies (Continued)
(9) HE(#&) (9) Leases (Continued)
(i) BAEZSEEBZEELS & (ii) The PCPD as a lessee (Continued)

fAA(HE)
THIBUATEN  BAAE The PCPD remeasures lease liabilities (and
ﬂ%l‘aiigi%ﬁiﬁ*ﬁ makes a corresponding adjustment to the
EaBE(WEBEE AR related right-of-use assets) whenever:
BEFHAERE)
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(a)

the lease term has changed or there is
a change in the assessment of exercise
of a purchase option, in which case the
related lease liability is remeasured by
discounting the revised lease payments
using a revised discount rate at the
date of reassessment.

the lease payments change due
to changes in market rental rates
following a market rent review, in
which cases the related lease liability
is remeasured by discounting the
revised lease payments using the initial
discount rate.

The PCPD presents lease liabilities as a
separate line item on the statement of
financial position.
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Summary of Significant Accounting
Policies (Continued)

Cash and cash equivalents

Cash comprises cash on hand and at bank.
Cash equivalents are short-term, highly liquid
investments that are readily convertible to
known amounts of cash and which are subject
to an insignificant risk of changes in value.

Accounts and other payables

Accounts and other payables are initially
measured at fair value and, after initial
recognition, at amortised cost, except for short-
term payables with no stated interest rate and
the effect of discounting being immaterial, that
are measured at their original invoice amount.

Provisions and contingent liabilities
Provisions are recognised for liabilities of
uncertain timing or amount when the PCPD
has a legal or constructive obligation arising as
a result of a past event, it is probable that an
outflow of economic benefits will be required
to settle the obligation and a reliable estimate
can be made. Where the time value of money
is material, provisions are stated at the present
value of the expenditure expected to settle the
obligation.
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B #% %R 2= Financial Statements

Summary of Significant Accounting
Policies (Continued)

Provisions and contingent liabilities
(Continued)

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as contingent
liabilities unless the probability of outflow of
economic benefits is remote.

Income recognition

(i) Government subventions and funding
Government subventions are recognised at
their fair value where there is a reasonable
assurance that the grant will be received
and the PCPD will comply with all attached
conditions.

Government subventions relating to
specific projects are included in the
capital subvention fund and are deferred
and recognised in the statement of
comprehensive income over the period
necessary to match them with the costs
that they are intended to compensate.
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3. Summary of Significant Accounting
Policies (Continued)

(k) Income recognition (Continued)
(i) Government subventions and funding

(Continued)

Government subventions relating to the
purchase of property, plant and equipment
are included in the capital subvention
fund and are credited to the statement of
comprehensive income on a straight-line
basis over the expected lives of the related
assets.

Government subventions that compensate
the PCPD for expenses incurred are
recognised as income in the statement of
comprehensive income on a systematic
basis in the same periods in which the
expenses are incurred.

Financial assistance under Job Creation
Scheme of Anti-epidemic Fund is recognised
in the statement of comprehensive income
on an accrual basis to match them with
the staff costs that they are intended to
compensate.
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3. EEGHBFEHME(HE) 3. Summary of Significant Accounting
Policies (Continued)

(k) Wr AWERR(#E) (k) Income recognition (Continued)

(ii) RITFIBIA (ii) Bank interest income
RITA B WA A B BEF = Bank interest income is recognised using
FRETE o the effective interest method.

(i) BEKEBEREEEIA (iii) Seminar and membership fees income
BEWENEBEEIRARK Seminar and membership fees income are
FEET Bl 1R o recognised on an accrual basis.

() EEFHE (I) Staff emoluments

(i) BRUEFTHEBHREYH (i) Employee leave and gratuity
e entitlements
EEFZERMNERNLL M Employee entitlements to annual leave and
MEeEZEZRBALE L gratuities are recognised when they accrue
ZFTEERER - @A to employees. A provision is made for the
BERILEEEEREER estimated liability for annual leave and
STEFAB IEATIREN R gratuities as a result of services rendered by
HFmEFBLRAMME A employees up to the year-end date.

ETEF 5 BB FEL &

o

EERZREMRBREDIE Employee entitlements to sick leave
BAFEBRTEER B and maternity or paternity leave are not
2 EEWNNZERERA recognised until the time of leave.

T UARERR ©
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3. Summary of Significant Accounting

Policies (Continued)

() Staff emoluments (Continued)

(ii) Retirement benefit costs

The PCPD has joined the Mandatory
Provident Fund Scheme (the MPF Scheme)
established under the Mandatory Provident
Fund Schemes Ordinance for its employees.
The PCPD contributes 5% of the relevant
income of staff members up to the
maximum mandatory contributions under
the MPF Scheme. The assets of the Scheme
are held separately from those of the PCPD,
in funds under the control of trustee.

Payments to the MPF Scheme are charged
as an expense as they fall due.

(m) Impairment of assets

At the end of reporting period, the PCPD
reviews the carrying amounts of its assets with
finite useful lives to determine whether there is
any indication that those assets have suffered
an impairment loss. If any such indication
exists, the recoverable amount of the asset
is estimated in order to determine the extent
of the impairment loss, if any. When it is not
possible to estimate the recoverable amount
of an individual asset, the PCPD estimates the
recoverable amount of the cash-generating unit
to which the asset belongs. When a reasonable
and consistent basis of allocation can be
identified, corporate assets are also allocated to
individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-
generating units for which a reasonable and
consistent allocation basis can be identified.
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3. Summary of Significant Accounting
Policies (Continued)

(n) Related parties

(i) A person or a close member of that
person’s family is related to the PCPD if that

person:

(@) has control or joint control over the

PCPD,;

(b) has significant influence over the

PCPD; or

(c) is a member of the key management

personnel of the PCPD.

(i) An entity is related to the PCPD if any of the
following conditions applies:

(@) The entity is a post-employment
benefit plan for the benefit of

employees of either the PCPD or an
entity related to the PCPD.

(b) The entity is controlled or jointly

controlled by a person identified in (i).
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3. Summary of Significant Accounting
Policies (Continued)

(n) Related parties (Continued)

(i) () A person identified in (i)(a) has
significant influence over the entity or
is @ member of the key management
personnel of the entity.

(d) The entity, or any member of a group
of which it is a part, provides key
management personnel services to the
PCPD.

4. Critical Accounting Estimates and
Judgement

The PCPD’s management makes assumptions,
estimates and judgements in the process of
applying the PCPD’s accounting policies that affect
the assets, liabilities, income and expenses in
the financial statements prepared in accordance
with HKFRSs. The assumptions, estimates and
judgements are based on historical experience and
other factors that are believed to be reasonable
under the circumstances. While the management
reviews their judgements, estimates and
assumptions continuously, the actual results will
seldom equal to the estimates.

Certain key assumptions and risk factors in respect
of the financial risk management are set out in note
18. There are no other key sources of estimation
uncertainty that have a significant risk of causing
a material adjustment to the carrying amounts of
asset and liabilities within the next financial year.
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5. Government Subventions

2022
$

BEHERIERE Recurrent and non-recurrent 93,900,118 89,068,246
BB ®(HIFE15) Capital subvention fund (Note 15) 1,029,866 1,566,122
94,929,984 90,634,368

6. ER#FHE 6. Staff Emoluments
2022
$
7 Salaries 58,250,166 55,600,298
#)m BN N E b B Gratuities and other allowances 10,461,028 9,179,518
sRiE a8 Contributions to MPF Scheme 1,499,166 1,381,190

2 B A 1R B 4 (o] 3 Reversal of provision for unutilised

annual leave (6,137) (542,840)
70,204,223 65,618,166

7. EREHARRHEN

7. Key Management Compensation

2022
$

HHEEHE Short-term staff emoluments 14,119,056 13,020,555
“omie katEe Gratuities and contributions to
FHEIH K MPF Scheme 1,515,761 1,279,332
15,634,817 14,299,887
8. R\ 8. Taxation

RIE CEA B BHELER) RG] B &2
FORNMTE - MAEHILEEER
ERHRRT - FHitEABBLE
EREBEAVBERRTIRE S
FIST A

No provision for Hong Kong Profits Tax has been
made in the financial statements as the PCPD is
exempted from taxation in respect of the Inland
Revenue Ordinance by virtue of Schedule 2 Section
6 of the Personal Data (Privacy) Ordinance.
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9. ¥ - BBREH 9. Property, Plant and Equipment

KRR | HEMR BRH
REREA | MOZRE | BRERE | RBIR it kT
Computer Furniture Leasehold
Motor and Office and | Leasehold [and and
vehicle | software | equipment | fixtures |improvements | Sub-total | buildings
§ § § § § § §
2 Cost
R0E4R1H At Aprl 2022 535500 6472336 2159765 594406 10323546 20,085,553 36675230 56,760,783
S Additions 359,988 1670942 137,007 31,970 157940 2357937 737,602 3,095,539
202338318 At31 March 2023 895488 81432718 2296862 626376 10481486 22443490 37412832 59,856,322
FRiE Accumulated depreciation
R0E4R1H At Apil 2022 357,000 4967633 1364924 405698 9749260 16844515 23,062,141 39,906,656
ERE Charge for the year 258497 1119529 394285 101,739 346,816 2220806 7,609,722 9,830,588
202338318 At31 March 2023 615497 6,087,162 1759209 507437 10,096,076 19,065,381 30,671,863 49,737,244
WREFE Net book value
R203%3A318  At31 March 2023 9991 205,116 537,653 118939 385410 3378109 6740969 10,119,078
13 Cost
W2021E4R18  At1 April 2021 535,500 8180236 1968342 608,054 10,109,046 21,401,178 36,675,230 58,076,408
Em Addtions - 562430 255479 38752 267500 1,124,161 - 1,124,961
RE Disposals - 210330) (64056  (52,400) (53,000) (2,439,786) - (2439,786)
2022638318 At31 March 2022 535,500 6472336 2159765 594406 10323546 20,085,553 36,675,230 56,760,783
PHnE Accumulated depreciation
RONE4A1E  At1 Apri 2021 178500 5,797,021 1,058,575 345,537 8635488 16,015,121 15,636,819 31,651,940
EnfE Charge for the year 178500 1,440,942 370,405 112,541 1132911 3235299 7425322 10,660,621
REVH Write back on disposals - 203300 (64,05)  (52,380) (19,139)  (2,405,905) - (2,405,905)
R2022£3A318  At31 March 2022 357,000 4967633 1364924 405698 9749260 16844515 23,062,141 39,906,656
RESE Net book value
202238318 At31 March 2022 178500 1504703 794,841 188,708 574286 3,241,038 13,613,089 16,854,127
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10.BTRERRAE 10.Bank Balances and Cash
2022
$
BITAFEIRS Cash at banks and on hand 12,106,045 14,834,962
R HASRITIE K Short-term bank deposits 33,047,814 29,872,296
AR & Bank balances and cash
REeEREXRDN in the statement of
RITEFRRS financial position and the
statement of cash flows 45,153,859 44,707,258
1M BER O WM & 306 11.Provision for Staff Gratuity

2022
$

R4 A 1B &R Balance as at 1 April 4,310,615 5,864,432
EEH RS Provision made 6,392,406 6,299,934
RE)AFRIERE D Unused amounts reversed (566,208) (473,384)
FAY TR SR Amount paid during the year (4,464,793) (7,380,367)
M3 A31 B Balance as at 31 March 5,672,020 4,310,615
B mENE S Less: current portion (4,143,181) (2,406,858)
JEmBNEL D Non-current portion 1,528,839 1,903,757

KimEeBRERS T XHHXE
HEEFE XA AR B ALm
P& &R SLEY ©

Provision for staff gratuity is established for
gratuity payments which become payable to those
employees of the PCPD who complete their contracts
commencing from the date of their employment.

12. 78 W B A5 #6 B) & 12.Government Subvention Received
in Advance

2022
$
RAA1 B84 Balance as at 1 April 8,175,593 8,329,933
B EB & Subvention received - 1,500,000
FRNERBIARSEEE  Recognised as income in the year - (1,654,340)
M3 A31HAE Balance as at 31 March 8,175,593 8,175,593

BURHAm @R FERR
Z“?%T?EE’U%EHE%%WH&ZHXE’U%@E)J
B BIREAIR RS EE R
Hﬂﬁaﬁﬁ% CHb TE & R R AR
RWA ©

Government subvention received in advance
represents subvention received in connection with
various services to be provided after year end and is
deferred and recognised as income in the statement
of comprehensive income on a systematic basis in the
same periods in which the expenses are incurred.
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13.8884 K/ 13.Lease Liabilities
$
BRI E I 5k EE Minimum lease payments due
—1FR — Within 1 year 6,834,870 7,714,980
— 1554 — 1to 5 years 173,558 6,429,150
7,008,428 14,144,130
o RIRETRSE F Less : future finance charges (86,410) (333,295)
HEBENRE Present value of lease liabilities 6,922,018 13,810,835
DA - Analysed as:
mENE Current portion 6,749,832 7,454,744
JERENEB Non-current portion 172,186 6,356,091
6,922,018 13,810,835

KBTS & BB P IE BB A 0 S 15
EIEEE R X A265% (2022:

The weighted average incremental borrowing rate
applied for future finance charges is 2.65% (2022:

2.5%) ° 2.5%).
14 BFHHAEBE&MBIZR  14.Government Subvention for
Gratuity
2022
$

K48 188 Balance as at 1 April 3,532,096 3,395,001
FAERANMEE Subventions recognised for the year (6,511,326) (6,386,289)
SRR Forfeiture 566,208 473,384
EURBUT B £ 5w Bl & Gratuity subvention received from

DR Government 6,500,000 6,050,000
M3 A31HE R Balance as at 31 March 4,086,978 3,532,096

ERERBEAERLEZEREK
JiF W ER B B B 40 BN 2 SRR

(S

This represents funds received from the Government
in respect of gratuity payments to staff of the PCPD.
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15. 8% & 15. Capital Subvention Fund
ARHRER 1]
FHAE | RERERE | RFEERH EAREIK | WESRE | GRER
Case
Handling
of motor |  Overhaul System Computer
vehicle Project Revamp Forensics Total
§ § §
R0NE4A1A At 1 April 2021 221,600 1,299,399 - 179,017 - - 1,700,016
BRErENS Government capital subvention - - 829,540 - - - 829,540
BAZENER Transfer to the statement of
BYA - WEH:  comprehensive income as
income to match with:
-FETH - Depreciation expense (110,800 (699,386) (477) (93,400) - - (908357)
-EEEER - Other operating expenses - - (657,765) = 3 - (657,765)
#20203831A% At 31 March 2022 and
20254A1A 1 April 2002 1M080 600013 167004 85607 - - 934

BIFELHEE Government capital subvention S
BEAZEYGR Transfer to the statement of
BN AR comprehensive income as

income to match with:
-HEZH - Depreciation expense (110,800)
-EEEER - Other operating expenses -

= = = 287,990 384,800 672,790

(553,864) (57,259) (85,617) (63,998) (36,528)  (908,066)
_ - z - (1218000 (121,800)

ROBE3AIE At31 March 203 .

46,149 109,745 = 2399 26472 606,358

EXEBE AR EFMEITRE
WEE R EROFRE LT E
AEB & AR - BRAZUARA
EEWER /WA - AECHHE
gH -

The capital subvention fund represents the
unutilised balance of non-recurrent capital
subvention from the Government received for
special projects. The funds are released to the
statement of comprehensive income as income to
match with the related costs.
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16.— B (& i 16.General Reserve
$

R4A1H At 1 April 29,596,346 22,098,572
SEENEEE S PN Transfer from statement of

comprehensive income 6,548,040 7,497,774
BT E | F R Previous year's surplus recovered

by Government (5,759,379) -
738310 At 31 March 30,385,007 29,596,346

MY —MEENE &SR REN
28 FRREEIE o —RFEHER
FPHBRZREBEAN  ZaBRBEAHE
ABBLEEEFELEmP 2
mﬁ%o—&%%mﬁﬁ—&%
CAABRILEEEBEBTT
% BpmBeEENHE L
PR HBEE 2 SR EZEBBUN (FIR T
FEMMBIE ) -

11%%%@&5%%%%

TRAFMEAEHLEEERS
METHNEEEY  BREER
NIEBCEHE  MERPAEL
E’J@Tftﬁ/ﬁuiumgjszxfﬁi/m
ERREAESLEEENES
//|Lii§q3/x*g7éﬂfﬂ,§é@]m£ﬁui

//ILE °

The general reserve is established to meet
operational contingencies and is transferred from
the statement of comprehensive income with a
ceiling at 25% of the PCPD’s annual recurrent
subvention. The general reserve is available for
general use and can be spent at the discretion of the
PCPD. Any surplus in excess of the agreed reserve
ceiling should be returned to the Government by
way of offsetting from next year’s subvention.

17.Reconciliation of Liabilities Arising
from Financing Activities

The table below details changes in the PCPD’s
liabilities from financing activities, including both
cash and non-cash changes. Liabilities arising from
financing activities are liabilities for which cash
flows were, or future cash flows will be, classified
in the PCPD’s statement of cash flows as cash flows
from financing activities.
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17.HEEHEEMAMBYH  17.Reconciliation of Liabilities Arising
R (£ ) from Financing Activities (Continued)
2022
$
BEM At beginning of the year 13,810,835 21,081,710
MERSRHEE : Changes from financing
cash flows:
ENEEAELRS Capital element of lease
rentals paid (7,626,419) (7,270,875)
ENHEERENE Interest element of lease
rentals paid (270,699) (444,1006)
RMEAE SR ES %  Total changes from financing
cash flows (7,897,118) (7,714,981)
5,913,717 13,366,729
HttEH : Other changes:
HEBEFE Interest on lease liabilities 270,699 444,106
HEAEE Increase in lease liabilities 737,602 -
H b & E)a%n Total other changes 1,008,301 444,106
NEXR At end of the year 6,922,018 13,810,835
18. €T R 18.Financial Instruments

BAABHLEEERECRERE

The PCPD has classified its financial assets in the

DR TR following categories:
2022
$
BB ETED Financial assets at
eMEE amortised cost
W k1A N ® Accounts receivable and deposits 568,416 307,024
IRITHEGTERRS Bank balances and cash 45,153,859 44,707,258
45,722,275 45,014,282
BAABRILEEEEESLER  The PCPD has classified its financial liabilities in the
SELNTHER - following categories:
2022
$
BMHASEERD Financial liabilities at
emAaR amortised cost
e FIE K BT E A Accounts payable and accruals 575,593 115,164
B4 MmN &/ BIE  Government subvention for gratuity 4,086,978 3,532,096
HEaE Lease liabilities 6,922,018 13,810,835
11,584,589 17,458,095
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18.€M T R (&)

FTeEd€m T AMIREBEEMEY2022

FR2023F3A31BEHNAFEE
ERBEKRER -
BMABERLEEENREREIREHB

2 BERMREETZAEREB
=) 85 12 i Bl A7¥K% N
EHREEERE - RBERE
o N2 T 4% [ iz %Tﬁaﬁﬁ%ﬁfﬁu&ﬂﬁ
B BENFZE o

(a) EERE
FEABRILEEEYBREER
SHESETEN - Mx=E
ERBASENEMEEHE
FIREE - RITFARNEER
SEAR - BEXTFEREERT
HAEZBECGRITEEHINRE
B TS MRS o

R ENE & BB
TIA,%#WL\BE#,\E@ML@JJ%_{
J—LK ETREE - EAAERNL
EEHESIFHEEERE
Z’&%?E%”E’Jfﬁi&fﬁA”*@
m B EEENTE o

(b)

18.Financial Instruments (Continued)

All financial instruments are carried at amounts not
materially different from their fair values as at 31
March 2023 and 2022.

The PCPD’s risk management objectives, policies
and processes mainly focus on minimising the
potential adverse effects of credit risk, liquidity
risk and market risk on its financial performance
and position by closely monitoring the individual
exposure.

(a)

(b)

Credit risk

The PCPD has no significant concentration of
credit risk. The maximum exposure to credit
risk is represented by the carrying amount of
the financial assets. The credit risk on bank
deposits is limited because the counterparties
are authorised financial institutions regulated
under the Hong Kong Banking Ordinance.

Liquidity risk

The PCPD is exposed to liquidity risk on financial
liabilities. It manages its funds conservatively
by maintaining a comfortable level of cash and
cash equivalents in order to meet continuous
operational need. The PCPD ensures that it
maintains sufficient cash which is available to
meet its liquidity.



18.

(b)

&MTIR(&)

B & R (#8)

TRIIIBEAEHLEZREN
TREERREHROFHRE
WEH - ZETBBELSRE
BHRMRRSRE(RIERE
ABERT AR RIIRHEHIR
BRI R (B % B st BT
MEIARBAEHLEZEE
A BE B R R R F B HI4R

U
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18.Financial Instruments (Continued)

(b) Liquidity risk (Continued)

The details of remaining contractual maturities
at the end of the reporting period of the
financial liabilities, which are based on
contractual undiscounted cash flows (including
interest payments computed using contractual
rates or, if floating, based on rates current at
the end of the reporting period) and the earliest
date the PCPD can be required to pay are as
follows:

SHERR | —FAR —£#
BEE | RekeR HEX | ERER
Total Over 1
contractual Within 1 year but
Carrying |undiscounted year or on within
amount cash flow demand 5 years
$ $ $ $
2023 2023
[ENFIBNEZTER  Accounts payable and accruals 575,593 575,593 575,593 =
R4 m 2 Government subvention
LB for gratuity 4,086,978 4,086,978 - 4,086,978
HERR Lease liabilities 6,922,018 7,008,428 6,834,870 173,558
11,584,589 11,670,999 7,410,463 4,260,536
2022 2022
FENFUERESTER  Accounts payable and accruals 115,164 115,164 115,164 =
T4 2 Government subvention
e for gratuity 3,532,096 3,532,096 - 3,532,096
HERRE Lease liabilities 13,810,835 14,144,130 7,714,980 6,429,150

17,458,095 17,791,390 7,830,144 9,961,246
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1. €M TR (&)

(c) iz P
FU R &
EAERTLEEE/F R
FERBRITERK - AAEFR
FLEEE B8 B FTE £/ FI X
FERESR ML - BEAER
E%ﬁ%ﬂ S HHE A B RLAL R
#AMWﬁ#ﬂ$@?EEK

By 488
=

(d) LIAFEHENSHTR
EREHK  AAEHLER
B BRI ANRFET
IE o

19.EFRHBERFARKE
zﬁgl;l((éiﬁﬂ#ﬁiﬁﬁiﬁ
I

LATEEﬂEﬁﬂEE’\iWﬁﬁE
B E 7B M 5 R EE'J>> i
E'JI&%TI/\%HM
KRB

IIFH-T
ﬁf“ﬂﬂﬁnﬁ?ir

=
E’J

‘u]]u

18.Financial Instruments (Continued)

(c) Market risk

Interest rate risk

The PCPD’s exposure on interest rate risk mainly
arises from its cash deposits with bank. No
sensitivity analysis for the PCPD’s exposure to
interest rate risk arising from deposits with bank
is prepared since based on the management’s
assessment the exposure is considered not
significant.

(d) Financial instrument at fair value
At the end of reporting period, there were no
financial instruments stated at fair value.

19.Hong Kong Financial Reporting
Standards Issued but not yet
Effective for the Year

HKFRSs that have been issued but are not yet
effective for the year include the following HKFRSs
which may be relevant to the PCPD’s operations and
financial statements:
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19.Hong Kong Financial Reporting
Standards Issued but not yet
Effective for the Year (Continued)

VRES: {01
RElEEN

Effective for annual
periods beginning
on or after

(BBUBMELER)ETHR : R4 RIGEIEETA 20231 H1H
HKFRS 17, Insurance Contracts and the related Amendments 1 January 2023
(BAgHEADZ1RUERIR) - BESERTHHIERE 2024F1H1H
Amendments to HKAS 1, Classification of Liabilities as Current or Non-current 1 January 2024
(BAGTEADE 1R R(EAVBRELAN) ERAEFE2RUEFIA) ! 2023F1H1H

EaT R A K E

Amendments to HKAS 1 and HKFRS Practice Statement 2,

Disclosure of Accounting Policies

1 January 2023

(BERGERDFE8R(ERIR) : BatlhatAIEE 2023%1A1H
Amendments to HKAS 8, Definition of Accounting Estimates 1 January 2023
(BRGERDF12R(BAIR) : BHE—XFGELHEEREEH 2023%1A1H

EAHE

Amendments to HKAS 12, Deferred tax related to assets and
liabilities arising from a single transaction

1 January 2023

BAABHLEEEEXRFARIL R
RNz E(EATBRELEL) -
VI HE BRI AR F (BB
HEELD) A HEAEHRLER
BEERENFENMBRREE
BEAFE - AAERLEREER
HETHZS(BAYBREE
HI) M EAM LR B W E X ZEE

B/ B[R
FE o

20.3#t HA F R

KBS HRAR D MN2023F7 70 E
BAEEFLEEE BT -

The PCPD has not early adopted these HKFRSs.
Initial assessment has indicated that the adoption of
these HKFRSs would not have a significant impact
on the PCPD’s financial statements in the year of
initial application. The PCPD will be continuing with
the assessment of the impact of these HKFRSs and
other significant changes may be identified as a
result.

20. Approval of Financial Statements

These financial statements were authorised for issue
by the PCPD on 7 July 2023.
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