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INDEPENDENT AUDITORS REPORT
TO THE PRIVACY COMMISSIONER FOR PERSONAL DATA

(A corporation sole in Hong Kong established under the Personal
Data (Privacy) Ordinance)

We have audited the financial statements of The Privacy Commissioner
for Personal Data (the “PCPD”) set out on pages 158 to 175, which
comprise the statement of financial position as at 31 March
2016, and the statement of comprehensive income, statement of
changes in funds and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

The Privacy Commissioner’s responsibility for the financial
statements

The Privacy Commissioner is responsible for the preparation of
financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants, and for such internal
control as the Privacy Commissioner determines is necessary to
enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. We
conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the
entity’s preparation of financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
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on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the
Privacy Commissioner, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of
the financial position of the PCPD as at 31 March 2016, and of its

deficit and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Hui Chun Keung, David
Practising Certificate Number: P05447

Hong Kong, 10 August 2016
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ZEW@m* STATEMENT OF COMPREHENSIVE INCOME

EHZ2016F3H31HILFE (LUBTstE) For the year ended 31 March 2016 (in HK dollars)

gk stz STATEMENT OF FINANCIAL POSITION

78201638318 (LB tErE) At 31 March 2016 (in HK dollars)

Fff5E Notes 2016 2015 FiEE Notes 2016 2015
A Income BE Assets
BFEES Government subventions 5 76,199,911 73,035,445 JEMENEE Non-current assets
FERE U A Consultancy fee income 18 168,000 - YIZE ~ SRR ER1E Property, plant and equipment 9 963,198 1,042,688
BERETFRELHE Government funding for REEE Current assets
BEERGHETIEN enforcement work related to the B Inventories 11 15,800 15,800
BRENE Electronic Health Record Sharing System 949,375 - HifEUWEIE « €% Other receivables, deposits and
RITFE Bank interest 170,600 204,902 FRATFRIR prepayments 412,504 384,612
BREUNE Seminar fees 1,113,100 1,275,400 RITHEEFERERS Bank balances and cash 12 24,539,659 29,120,708
2EE Membership fees 97,500 116,100 24,967,963 29,521,120
KR T YISHE Sales of compact discs and publications - 2,450 WESE Total assets 25,931,161 30,563,808
%E%H&)\ Conference income 103,600 = e Funds
s S it Gain on disposal of property, plant — MRS General reserve 13 12,836,437 13,389,171
AR U E and equipment - 12,450
HEIEU A Miscellaneous income 26,259 22,927 R Liabilities
E 3y 1=K Non-current liabilities
PR 74,669,674 BB S MBIFX  Government subvention for gratuity 14 3,347,936 3,560,974
=i SSECITICLS BERHSRE Provision for staff gratuity 15 1,839,910 370,902
L ULAE Fueligers e iane eien puac ces BRI Capital subvention fund 16 197,256 392,237
THEHA Administrative expenses 1,406,428 1,520,754
. 5,385,102 4,324,113
& 5 AR 7% Consultancy services 190,000 373,750
YD - BERER Depreciation of property, plant and ﬁ{;}:ﬁtﬁﬁ& Ctg'tr:nt Iiabil:)ilties g
BEHTE equipment SIS R er payables an
- AEME SRR . :nar;ced by other sources of funds 9 363,254 384,567 ik accruals 209,923 237,420
o i ) . ! ' BB B 40BN <2 154 Provision for staff gratuity 15 1,486,548 4,495,413
E;;Tfféiﬁ Er;zroayr;cee;je:ye;i:Zlizle:us:\slentlon fund z 61,;22:::: 57:2;‘5‘? ﬂiﬁﬂﬂiiﬁﬁéfﬁ Provision for unutilised annual leave 991,149 1,293,800
o Operating lease rentals in respect of SRk Government subvention received in advance 17 1,970,000 4,273,891
BB E A Government fee received in advance 18 2,352,000 1,550,000
HERS office premises 7,419,526 7,285,386
NI /B E Overseas visit / conference 434,936 230,055 02022 (2Bl
SEHEERHBEXEH Promotion and education expenses 5,044,268 2,521,855 RfReE Total liabilities 13,094,724 17,174,637
ARG E Legal assistance scheme 53,900 19,106 SeRAERERE Total funds and liabilities 25,931,161 30,563,808
EEYI - HBER Loss on disposal of property, plant
B REEES and equipment 1,764 - RNEFTFEFRFTE R 2016 FE8 H10HEFAER I BEEHER IZRETI3 -
H i E e Other operating expenses 2,268,035 3,747,892 The financial statements were approved and authorised for issue by the Privacy Commissioner on 10 August 2016.
79,381,079 74,550,061
F£R(BR)/ Bt R (Deficit) / surplus and total comprehensive
2m|(ZH)/ IaaiEsE (expense)/income for the year (552,734) 119,613

MRt A F R AV R BB D ©

The accompanying notes form an integral part of these financial statements.

BEREAERLEES

Stephen Kai-yi WONG

Privacy Commissioner for Personal Data, Hong Kong

MFER A TSR AVA K E D ©

The accompanying notes form an integral part of these financial statements.
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gizk STATEMENT OF CHANGES IN FUNDS

EHZ2016F3H31HILFE (LUBTstE) For the year ended 31 March 2016 (in HK dollars)

AT e —MREE
Statement of General
comprehensive reserve E&Mct
income (Fff5E Note 13) Total funds
1R20145F4 818 At 1 April 2014 - 13,269,558 13,269,558
FRAERREE Surplus and total comprehensive
oS b income for the year 119,613 = 119,613
HERE Transfer (119,613) 119,613 =
M2015F3H31A K At 31 March 2015 and 1 April 2015
2015%481H - 13,389,171 13,389,171
FABEREH Deficit and total comprehensive
48R expense for the year (552,734) - (552,734)
B Transfer 552,734 (552,734) -
1?2016%E3A31H At 31 March 2016 - 12,836,437 12,836,437

MFE BB A B FE e R R VAR R ER D ©
The accompanying notes form an integral part of these financial statements.

WEmETR STATEMENT OF CASH FLOWS

BZE2016F3A31HILFE (LB TEHE) For the year ended 31 March 2016 (in HK dollars)
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FiEE Notes 2016 2015
SETBHR&RE Cash flows from operating activities
FR (F18) / Bk (Deficit) / surplus for the year (552,734) 119,613
R Adjustments for:
IEXH - Depreciation expense 556,661 856,012
EEYE - #ESRE®ME - Loss/ (gain) on disposal of property,
KB / (kaR) plant and equipment 1,764 (12,450)
- FE WA « Interest income (170,600) (204,902)
EEEAEE Changes in working capital:
- B FEWFRIE - Other receivables, deposits and
BEeRBNRIE prepayments (33,624) (95,031)
- BN AmBN @B - Government subvention for gratuity (213,038) (62,741)
cBETRINSERE « Provision for staff gratuity (1,539,857) 1,801,564
- EAREE - Capital subvention fund (194,981) (105,925)
HESRIERESTER - Other payables and accruals (327,495) 561,261
o RIEE RIE « Provision for unutilised annual leave (302,651) 193,645
- AT B & - Government subvention received in advance (2,303,891) 1,012,741
- ERBUTE A - Government fee received in advance 802,000 1,550,000
SIEES (FTA) / Net cash (used in) / generated from
i8R & /E5E operating activities (4,278,446) 5,613,787
BRETENRERE Cash flows from investing activities
YR ERFI 2 Interest received 176,332 174,376
=@AB ULz EHRRT (Decrease) / increase in short-term bank deposits
ERCRD) /#Em with maturity more than three months (86,757) 12,521,898
BEYE  HBER Payments for property, plant
RIBHATRR and equipment (478,935) (515,222)
BETE (FiA) /B Net cash (used in) / generated from
B EEE investing activities (389,360) 12,181,052
ReRHALEE (iKD)/ Net(decrease) / increase in cash and
BB cash equivalents (4,667,806) 17,794,839
FINRERAEEEH Cash and cash equivalents at
beginning of the year 19,953,401 2,158,562
FEMRSRFESEHE Cash and cash equivalents at end of the year 15,285,595 19,953,401
BeRie&®sH Analysis of balances of cash and
EERH cash equivalents
RITEEFRES Bank balances and cash 12 24,539,659 29,120,708
=ERULEZER Short-term bank deposits with maturity
SRITER more than three months (9,254,064) (9,167,307)
FENRSRASEEH Cash and cash equivalents at end of the year 15,285,595 19,953,401

B RE AN SRR AR AR D

The accompanying notes form an integral part of these financial statements.
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B RgER R MEE NOTES TO THE FINANCIAL STATEMENTS

EHZ2016F3H31HILFE (LUBTstE) For the year ended 31 March 2016 (in HK dollars)

1. —iREH

BAERFLBEE ZRIE199558 530
E B CEAE R (FABE) #5R451) MR E BRI
WE—iE ENRERBEAERSEFR
FE{EABIFLRE - SR A R AHBEE E ] E 1R
X oo SRR EEU B EBEF 2 F RER
2485EFG AN 24E ©
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BEREAERLBEENEEY -

2, EESRREE

AR HEBREEANEZSTRRER
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RRFBEFE °
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R EIRR B UABE LN ERERA ©

BR(EBYHRELED) FEASPIEHK
B REEHE TERNSEE - EEE
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B H HI T o S B 35 R 2R PO I B BB R MU
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MEBRBEALENEENMIE4RE -

BRSNS ES 7T E TEEAERILE
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B EEA) ETHEABENLBESE
TR RFTEANESTTHREENSE -

HEXRPHEHERTIED  BEETHAEME
T ZEEE20165F3831B IEMFEERE K
£} INRBEEARYEIRFREA 2S5 R

g o

1. GENERAL INFORMATION

The Privacy Commissioner for Personal Data (the “PCPD”) is a
corporation sole established in Hong Kong under the Personal Data
(Privacy) Ordinance 1995 enacted on 3 August 1995 for the purpose
of protecting the privacy of individuals in relation to personal
data and to provide for matters incidental thereto or connected
therewith. The address of its registered office is 12/F, Sunlight
Tower, 248 Queen’s Road East, Wanchai, Hong Kong.

These financial statements are presented in Hong Kong dollars
(“HKS"), which is the same as the functional currency of the PCPD.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation
of these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless
otherwise stated.

2.1  Basis of preparation

The financial statements of the PCPD have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The financial statements have been
prepared under the historical cost convention except as otherwise
stated in the accounting policies set out below.

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the PCPD’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial
statements are disclosed in note 4.

The HKICPA has issued certain new and revised HKFRSs that
are first effective for the current accounting period of the PCPD.
The adoption of these amendments to HKFRSs did not result in
significant changes to the PCPD’s accounting policies applied in
these financial statements for the years presented.

Up to the date of issue of these financial statements, the HKICPA
has issued a number of amendments and new standards which are
not yet effective for the year ended 31 March 2016 and which have
not been adopted in these financial statements.
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B SR FRFIEE NOTES TO THE FINANCIAL STATEMENTS
EHZE2016FE3831H IEFEE (LB ITtE) For the year ended 31 March 2016 (in HK dollars)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.1  Basis of preparation (continued)

The PCPD has not yet performed a detailed analysis of the impact of
these amendments and new standards and is not yet in a position
to state whether these amendments and new standards would
have significant impact on the future financial statements until a
detailed review has been completed.

2.2  Property, plant and equipment

Property, plant and equipment is stated at historical cost less
accumulated depreciation and impairment losses. Historical cost
includes expenditure that is directly attributable to the acquisition
of the items.

Depreciation of leasehold improvements is calculated to write-off
their costs less accumulated depreciation and impairment losses
over the periods of the leases or their expected useful lives to the
PCPD, whichever is shorter.

Depreciation of other property, plant and equipment is calculated
using the straight-line method to allocate their cost to their residual
values over their estimated useful lives, as follows:

Motor vehicle 3 years
Computers and software 3 years
Office equipment 5 years
Furniture and fixtures 5 years

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount (Note 2.3).

Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised in the
statement of comprehensive income.
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B SRR MEE NOTES TO THE FINANCIAL STATEMENTS
B ZE2016FE3H31HIEFEE (LB ITstE) Forthe year ended 31 March 2016 (in HK dollars)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less
costs of disposal and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units).
Non-financial assets that suffered an impairment are reviewed for
possible reversal of the impairment at each reporting date.

2.4 Financial assets

2.4.1 Classification
The PCPD classifies its financial assets in the category of
loans and receivables. The classification depends on
the purpose for which the financial assets were acquired.
The PCPD determines the classification of its financial assets
at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. They are included in current assets, except
for the amounts that are settled or expected to be settled
more than 12 months after the end of the reporting period.
These are classified as non-current assets. The PCPD’s
loans and receivables comprise other receivables and
deposits and bank balances and cash in the statement of
financial position.

2.4.2 Recognition and measurement

Regular way purchases and sales of financial assets are
recognised on the trade-date - the date on which the PCPD
commits to purchase or sell the asset. Investments are initially
recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss.
Financial assets are derecognised when the rights to receive
cash flows from the investments have expired or have been
transferred and the PCPD has transferred substantially
all risks and rewards of ownership. Loans and receivables are
subsequently carried at amortised cost using the effective
interest method.
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B SR FRFIEE NOTES TO THE FINANCIAL STATEMENTS
EHZE2016FE3831H IEFEE (LB ITtE) For the year ended 31 March 2016 (in HK dollars)

2. EEOHBFREE (&)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.5 Impairment of financial assets

Assets carried at amortised cost

The PCPD assesses at the end of each reporting period whether
there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial
assets is impaired and impairment losses are incurred only if there
is objective evidence of impairment as a result of one or more
events that occurred after the initial recognition of the asset
(@ “loss event”) and that loss event (or events) has an impact on
the estimated future cash flows of the financial asset or group of
financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or
group of debtors is experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the probability
that they will enter bankruptcy or other financial reorganisation,
and where observable data indicate that there is a measurable
decrease in the estimated future cash flows, such as changes in
arrears or economic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is
measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted at
the financial asset’s original effective interest rate. The carrying
amount of the asset is reduced and the amount of the loss is
recognised in the statement of comprehensive income. If a loan or
held-to-maturity investment has a variable interest rate, the
discount rate for measuring any impairment loss is the current
effective interest rate determined under the contract. As a practical
expedient, the PCPD may measure impairment on the basis of an
instrument’s fair value using an observable market price.

If, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised (such as
an improvement in the debtor’s credit rating), the reversal of
the previously recognised impairment loss is recognised in the
statement of comprehensive income.

2.6 Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the first-in, first-out method. Net
realisable value is the estimated selling price in the ordinary course
of operations, less applicable variable selling expenses.
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B SRR MEE NOTES TO THE FINANCIAL STATEMENTS
B ZE2016FE3H31HIEFEE (LB ITstE) Forthe year ended 31 March 2016 (in HK dollars)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.7 Other receivables

If collection of other receivables is expected in one year or less (or in
the normal operating cycle of the PCPD if longer), they are classified
as current assets. If not, they are presented as non-current assets.

Other receivables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method, less provision for impairment.

2.8 Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents include cash
in hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

2.9 Other payables

Other payables are classified as current liabilities if payment is due
within one year or less (or in the normal operating cycle of the
PCPD if longer). If not, they are presented as non-current liabilities.

Other payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.

2.10 Employee benefits

(a) Employee leave and gratuity entitlements
Employee entitlements to annual leave and gratuities are
recognised when they accrue to employees. A provision is
made for the estimated liability for annual leave and
gratuities as a result of services rendered by employees up
to the year-end date.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the time of leave.

(b) Pension obligations

The PCPD has established a mandatory provident fund
scheme (“MPF Scheme”) in Hong Kong. The assets of the MPF
Scheme are held in separate trustee-administered funds.
The PCPD has no further payment obligations once the
contributions have been paid. The contributions are
recognised as employee benefit expense when they are due.
Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in the future
payments is available.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.11 Provisions

Provisions are recognised when the PCPD has a present legal or
constructive obligation as a result of past events; it is probable that
an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated. Provisions are not
recognised for future operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any
one item included in the same class of obligations may be small.

2.12 Income recognition

(@) Government subventions
Subventions from the government are recognised at their
fair value where there is a reasonable assurance that the
grant will be received and the PCPD will comply with all
attached conditions.

Government subventions relating to specific projects are
included in the capital subvention fund and are deferred
and recognised in the statement of comprehensive income
over the period necessary to match them with the costs that
they are intended to compensate.

Governmentsubventionsrelatingtothe purchaseof property,
plant and equipment are included in the capital subvention
fund and are credited to the statement of comprehensive
income on a straight-line basis over the expected lives of the
related assets.

Government subventions that compensate the PCPD for
expenses incurred are recognised asincome in the statement
of comprehensive income on a systematic basis in the same
periods in which the expenses are incurred.

(b) Bank interest income
Bank interest income is recognised on a time proportion
basis using the effective interest method.

(c) Seminar, conference and membership fees income
Seminar, conference and membership fees income are
recognised on an accrual basis.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.12 Income recognition (continued)

(d) Sales of compact discs and publications
Income from the sales of compact discs and publications is
recognised when the PCPD has delivered products to the
customer, the customer has accepted the products and
collectability of the related receivables is reasonably assured.

(e) Consultancy fee income and Government funding for
enforcement work related to the Electronic Health Record
Sharing System (“EHRSS”)

Consultancy fee income is recognised in the statement of
comprehensive income in the same periods in which the
services are provided.

Government funding for enforcement work related to the
EHRSS is recognised in the statement of comprehensive
income over the period necessary to match them with the
costs that they are intended to compensate.

2.13 Operating leases

Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any
incentives received from the lessor) are charged to the statement
of comprehensive income on a straight-line basis over the period
of the lease.

3. FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

Risk management is carried out by the finance department of
the PCPD under policies approved by the PCPD. The finance
department identifies and evaluates financial risks and provides
procedural guidelines for overall risk management.

The PCPD’s activities do not expose it to foreign exchange risk,
credit risk and liquidity risk. For interest-rate risk, except for the
short-term bank deposits which bear interest at market rates, the
PCPD has no other significant interest-bearing assets and liabilities.
Accordingly, the PCPD’s income and operating cash flows are
substantially independent of changes in market interest rates and
the exposure to cash flow and fair value interest rate risk is low.
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3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.1 Financial risk factors (continued)

(a) Credit risk
The PCPD has no significant concentration of credit risk.
The carrying amounts of cash and cash equivalents and other
receivables and deposits included in the statement of
financial position represent the PCPD’s maximum exposure
to credit risk in relation to its financial assets.

For cash deposits with banks, the finance department
manages the credit risk by placing mainly the deposits with
reputable banks.

(b) Liquidity risk
Prudent liquidity risk management includes maintaining
sufficient cash.

The table below analyses the PCPD’s financial liabilities into
relevant maturity groupings based on the remaining period
ateachreporting period to the contractual maturity date. The
amounts disclosed in the table are the contractual
undiscounted cash flows.

BNEEZIHA
H— LT
On demand —FBE #ast
or less than 1 year More than 1 year Total
2016
BT B9 #4957 B <& e B 7K Government subvention for gratuity = 3,347,936 3,347,936
HENRIERESTEA Other payables and accruals 909,325 - 909,325
909,325 3,347,936 4,257,261
2015
BURT B9 49 7 B <= 4 B 7K Government subvention for gratuity - 3,560,974 3,560,974
HERIERESTEA Other payables and accruals 661,000 - 661,000
661,000 3,560,974 4,221,974

3.2 BAREHE

BAERNEBEENEAEERIZRAE
REAERILEBEENZEEFEED - B
HIFIBERNERLEE - AAERFBEEH
2015F B SRR MFEIFTE o

3.2 Capital management

The PCPD’s objectives when managing capital are to safeguard the
PCPD’s ability to continue as a going concern in order to maintain
an optimal fund structure. The PCPD’s overall strategy remains
unchanged from 2015.
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3. FINANCIAL RISK MANAGEMENT (CONTINUED)
3.3  Fair value estimation

The carrying values less impairment provision of receivables and
payables are a reasonable approximation of their fair values. All
financial instruments are carried at amounts not materially different
from their fair values as at 31 March 2016 and 2015.

4., CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

The PCPD makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom
equal the related actual results. However, there are no estimates
or assumptions used on these financial statements that the Privacy
Commissioner expects will have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities
within the next financial year.

5. HBF#b & 5. GOVERNMENT SUBVENTIONS
2016 2015
LEMRIELEM Recurrent and non-recurrent 76,004,930 72,564,000
EXREBE (FizE16) Capital subvention fund (Note 16) 194,981 471,445
76,199,911 73,035,445

6. (EREFIZH

6. EMPLOYEE BENEFIT EXPENSES

2016 2015

i Salaries 52,445,074 48,478,844
#m BN < & ARy Gratuities and other allowances 8,452,956 7,971,022
MBS EIHR Contributions to MPF Scheme 1,350,182 1,291,740
RAEFE R B Provision for unutilised annual leave (302,651) 193,645
61,945,561 57,935,251

7. FETEARAOEEN

7. KEY MANAGEMENT COMPENSATION

2016 2015

SHIfE SR A Short-term employee benefits 14,876,183 14,770,986
BRI 2R A Post-employment benefits 1,813,939 1,792,336
16,690,122 16,563,322
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8. FMEMXZH 8.

RIE CEABR(FLR)RAE) MR2564F
BABRLEEEERR (BHBEHEAD) TH

INCOME TAX EXPENSE
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The PCPD is exempt from taxation in respect of the Inland Revenue
Ordinance by virtue of Schedule 2 Section 6 of the Personal Data

BFR (Privacy) Ordinance.
9. Yk - BBRRG 9. PROPERTY, PLANT AND EQUIPMENT
AE EfREM BAERE RAREERE HEWFEEE
Motor Computers Office Furniture Leasehold st
vehicle and software equipment and fixtures  improvements Total

#2014%4R1H At 1 April 2014
BA Cost 306,789 4,911,351 1,424,307 1,176,468 3,306,621 11,125,536
ZEE Accumulated depreciation ~ (306,788)  (4,147,997)  (1,152,531) (988,182)  (3,159,010)  (9,754,508)
IREFE Net book amount 1 763,354 271,776 188,286 147,611 1,371,028
#E201553A31H Yearended 31 March 2015

jl:3: 5
R RE Opening net book amount 1 763,354 271,776 188,286 147,611 1,371,028
0 Additions 468,900 27,849 17,275 13,648 - 527,672
EE Disposals

A - cost (306,789) (433,992) (2,080) - - (742,861)

- BRENE - accumulated depreciation | 306,789 433,992 2,080 - - 742,861
e Depreciation (117,226)  (454,148) (115,126) (59,576)  (109,936) (856,012)
HARIRE#E Closing net book amount 351,675 337,055 173,925 142,358 37,675 1,042,688
#2015%3A318  At31 March 2015
%S Cost 468,900 4,505,208 1,439,502 1,190,116 3,306,621 10,910,347
ZENE Accumulated depreciation (117,225  (4,168,153)  (1,265,577)  (1,047,758)  (3,268,946)  (9,867,659)
IRERE Net book amount 351,675 337,055 173,925 142,358 37,675 1,042,688
#ZF2016F38318 Year ended 31 March 2016

LEFE
BORERE Opening net book amount 351,675 337,055 173,925 142,358 37,675 1,042,688
12m Additions - 179,145 43,160 38,380 218,250 478,935
RE Disposals

B « cost - (17,918) - (24,825) - (42,743)

- 2REITE - accumulated depreciation - 17,918 - 23,061 - 40,979
neE Depreciation (156,300) (218,308) (78,837) (59,478) (43,738) (556,661)
BARIREF#E Closing net book amount 195,375 297,892 138,248 119,496 212,187 963,198
#201653A31H At 31 March 2016
%S Cost 468,900 4,666,435 1,482,662 1,203,671 3,524,871 11,346,539
ZRENE Accumulated depreciation  (273,525)  (4,368,543)  (1,344,/414)  (1,084,175)  (3,312,684) (10,383,341)
IREFE Net book amount 195,375 297,892 138,248 119,496 212,187 963,198
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10. #EMBIBISEIEMT R

10. FINANCIAL INSTRUMENTS BY CATEGORY

Ff$5E Notes 2016 2015
SRS E Financial assets
HEREEKRIA : Loans and receivables:
BIEREMEWRIE Financial assets included in

BE RFENRIEBEH other receivables,

EREE deposits and prepayments 165,343 108,030
HRITEFERIRS Bank balances and cash 12 24,539,659 29,120,708
k4 A=K Financial liabilities
RMERAETERN Financial liabilities at amortised cost:

ERAIR
BT A mBEN Bk Government subvention for gratuity 14 3,347,936 3,560,974
BERHEMEMNFIER  Financial liabilities included in other

EstERATHESRE[RE payables and accruals 909,325 661,000
11. && 11. INVENTORIES

2016 2015

B2 ZAF Training materials 15,800 15,800
12. SRTREFRRAS 12. BANKBALANCES AND CASH

2016 2015

RITRFEERS Cash at bank and on hand 3,181,045 8,207,500

HHIR 1T Short-term bank deposits 21,358,614 20,913,208

24,539,659 29,120,708

RITHEESEBRBITERFNRGE - EH
RITERNFRPE182RATE (2015
F 1186 KR BFEAERLBEEE
BHNRSFTEME @ LRAENEPRERF
bR =

Cash at bank earns interest at floating rates based on daily bank
deposit rates. Short-term bank deposits are made for varying
periods within 182 days (2015: within 186 days) depending on the
immediate cash requirements of the PCPD, and earn interest at the
respective short-term time deposit rates.
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13. —RER 13. GENERAL RESERVE

2016 2015
R481H At 1 April 13,389,171 13,269,558
HEMEWHEREBA Transfer from statement of comprehensive income (552,734) 119,613
M3H31H At 31 March 12,836,437 13,389,171

R —RFENENEARENEELNR
BEE - —REFHZEREREBA 0 &S
REDEAENLEBEEFELEFYEZH
Ao2z=1 - —RFERAE—RAZE - @
ABRLBEERHBTER - BERUEBE
RENHE LR - B 2BEERERF(H
BT FE B & LUK ER) ©

14. BFFEOAEN & #6BH SR

Thegeneralreserveisestablished to meet operational contingencies
and is transferred from the statement of comprehensive income
with a ceiling at 20% of the PCPD’s annual recurrent subvention.
The general reserve is available for general use and can be spent
at the discretion of the PCPD. Any surplus in excess of the agreed
reserve ceiling should be returned to the Government by way of
offsetting from next year’s subvention.

14. GOVERNMENT SUBVENTION FOR GRATUITY

2016 2015

MR4H1H At 1 April 3,560,974 3,623,715

FRERNEEE Subventions recognised for the year (5,357,889) (4,957,201)

UK Forfeiture 54,851 74,460
2 URBUTRY Gratuity subvention received

RN S FBIRX from Government 5,090,000 4,820,000

M3A31H At 31 March 3,347,936 3,560,974

ERRMEAERLEEESNRE WM<
TEBUF U ER Y FRIE o

15. ERRVHEN &% 0m

This represents funds received from the Government in respect of
gratuity payments to staff of the PCPD.

15. PROVISION FOR STAFF GRATUITY

2016 2015
MR4B81H At 1 April 4,866,315 3,064,751
EAE B EE Provision made 5,357,889 4,957,201
RE)FAFRIERE Unused amounts reversed (54,851) (74,460)
FRAZFHEEE Amount paid during the year (6,842,895) (3,081,177)
M3H31H At 31 March 3,326,458 4,866,315
B REER D Less: current portion (1,486,548) (4,495,413)
IEFENEZR o Non-current portion 1,839,910 370,902

KW EBREREAT XVHZRAEFER
RV B RV A M BN S MRk LAY -

Provision for staff gratuity is established for gratuity payments which
become payable to those employees of the PCPD who complete
their contracts commencing from the date of their employment.
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16. EXHH& 16. CAPITAL SUBVENTION FUND
BERS  EMRE
1EH HH
JREE  Telephone Computer Bi &L HEBEIR
Motor system equipment Accounting Fitting-out #ast
vehicle project projects system works Total
201454818  At1 April 2014 - 35954 146,945 66,142 249,121 498,162
BREAREB & Government capital
subvention 365,520 - - - - 365,520

BAZHKRE Transfer to the statement of
BUWA - LABi¥ ©  comprehensive income as

18. FEHFRA

18. GOVERNMENT FEE RECEIVED IN ADVANCE

2016 2015
MR481H At 1 April 1,550,000 -
E WA E B Fee received from Government 970,000 1,550,000
EREBWANEH Fee recognised as income (168,000) =
FA3A31H At 31 March 2,352,000 1,550,000

TN E AERS R FER OB RHETLRE
EEASHERREMEENER  SETE
ARRERERBHE —FHEEEWER

Government fee received in advance represents fee received
in connection with the provision of consultancy on Privacy
Management Programme to the Government to be provided after

income to match with:

TEXH - Depreciation expense (91,380) (35,705) (145,620) (62,267) (136,473) (471,445)
2015838318 At 31 March 2015 and

20154818 1 April 2015 274,140 249 1,325 3,875 112,648 392,237
BAZEKRE Transfer to the statement of

BUWA - LABi¥ ©  comprehensive income as

income to match with:

EXH - Depreciation expense (121,840) - - (2,868) (68,699) (193,407)

- Hibsz - Other expense - (249)  (1,325) - - (1,574)
#20165E£3A31H At 31 March 2016 152,300 - - 1,007 43,949 197,256

BEXEPE/RISEBIS RS WEUERE
AR EEBTEAEENGRE - A
BFRIERAZHWERBUWA - SIECH IR
ZH -

17. TRAUIAT &) &

The capital subvention fund represents the unutilised balance
of non-recurrent capital subvention from Government received
for special projects. The funds are released to the statement of
comprehensive income as income to match with the related costs.

17. GOVERNMENT SUBVENTION RECEIVED IN ADVANCE

2016 2015
R481H At 1 April 4,273,891 3,261,150
2T Y Additional subvention received
ZEINEBIE from Government 700,000 3,000,000
BREWRANES S Subvention recognised as income (3,003,891) (1,987,259)
A3B31H At 31 March 1,970,000 4,273,891

FEWHFEEERENFS BRI EHNE
HRBMWERNEDE  SEEARRES
HELENPBERAMESZHKRRRERR
WA e

Government subvention received in advance represents subvention
received in connection with various services to be provided after
year end and is deferred and recognised as income in the statement
of comprehensive income on a systematic basis in the same periods
in which the expenses are incurred.

FREEFRBUA © year end and is deferred and recognised as income in the statement
of comprehensive income in the same periods in which the services
are provided.

19. B EHERIE 19. COMMITMENTS UNDER OPERATING LEASES

BERSHR - EAERLBEESREST At the end of the reporting period, the PCPD had future aggregate
BUHEERE - EAE S HENRREE minimum lease payments under non-cancellable operating leases
AESFFREBERNT - in respect of office premises as follows:

2016 2015
THBE—F No later than one year 8,026,000 6,027,000
—FLEERFRA Later than one year and no later than five years 6,689,000 -
14,715,000 6,027,000

PWAEWEEHERHI2F (20155 : 24F) ° Operating leases relate to office premises with lease term of 2 years

(2015: 2 years).





