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TO THE PRIVACY COMMISSIONER FOR PERSONAL DATA
(A corporation sole in Hong Kong established under the Personal Data

(Privacy) Ordinance)

We have audited the financial statements of The Privacy
Commissioner for Personal Data (the “PCPD”") set out on pages
143-167, which comprise the statement of financial position as
at 31 March 2011, and the statement of comprehensive income,
statement of changes in funds and statement of cash flows for the
year then ended, and a summary of significant accounting policies

and other explanatory information.

The Privacy Commissioner’s responsibility for the

financial statements

The Privacy Commissioner is responsible for the preparation of
financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants, and for such internal control
as the Privacy Commissioner determines is necessary to enable
the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely to you
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. We conducted our
audit in accordance with Hong Kong Standards on Auditing issued
by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether

the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the
entity’s preparation of financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the Privacy
Commissioner, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the
state of the PCPD's affairs as at 31 March 2011, and of its surplus and
cash flows for the year then ended in accordance with Hong Kong

Financial Reporting Standards.

HLB Hodgson Impey Cheng
Chartered Accountants

Certified Public Accountants

Hong Kong, 12 September 2011



BAERIBES
The Privacy Commissioner For Personal Data

2 H U X 3k STATEMENT OF COMPREHENSIVE INCOME

BE—E——F=A=1+—HULFE(LBTE) g3
For the year ended 31 March 2011 (in HK dollars) Notes 2011 2010
'ON Income
R4Sk Government subventions 5 48,692,262 45,490,516
FLEEERBIZAUA Income from privacy compliance audit 2,885,000 -
RITHE Bank interest 72,080 81,204
EBEKE Seminar fees 255,800 124,400
@88 Membership fees 70,800 65,700
BREHE R Sales of video compact discs and
THE publications 48,520 20,482
HEYE - #eE Rk Gain on disposal of property,
RENET plant and equipment 18,500 11,630
52,042,962 45,793,932
) Expenditure
Z BTN & Auditors remuneration 60,000 60,000
THREA Administrative expenses 857,086 631,179
JEA S AR 7 Consultancy services 1,897,446 152,580
HEFERA Cost of inventories sold 13,504 11,800
Y - IR ARIER Depreciation of property,
e plant and equipment
- REMES TR —financed by other sources of funds 9 424,172 478,040
- BB AN — financed by capital subvention fund 9 118,974 13,727
BERBAZH Employee benefit expenses 6 36,444,415 33,143,397
WAEHEERED Operating lease rentals in respect of
He office premises 3,638,605 3,307,933
BN g Overseas visit/conference, net of
(B R ER) reimbursement 184,660 102,432
SEEESH Promotion expenses 881,668 1,930,011
Hih &8 Other operating expenses 1,400,637 1,862,466
45,921,167 41,693,565
FRBHREZE Surplus and total comprehensive
Wis4azE income for the year 6,121,795 4,100,367

M B AR RER AR -

The accompanying notes form an integral part of these financial statements.
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BAENLRES

The Privacy Commissioner For Personal Data

B #& 4R 5 3% STATEMENT OF FINANCIAL POSITION

R-E——F=A=+—H(L BT E) BsE
As at 31 March 2011 (in HK dollars) Notes 2011 2010
BE ASSETS
FREBEE Non-current assets
M - SR RE Property, plant and equipment 9 1,314,841 1,035,120
REBEE Current assets
FE Inventories 11 33,759 47,263
H At EYFRIA - Other receivables, deposits
& IR FIE and prepayments 12 121,052 561,156
RITEFENIRS Bank balances and cash 13 28,016,095 21,371,573
28,170,906 21,979,992
EEHE Total assets 29,485,747 23,015,112
= FUNDS
— RS General reserve 14 13,923,238 7,801,443
=N LIABILITIES
FERBAE Non-current liabilities
JEAST BUIT 0 40 B 2 Gratuity subvention payable
B to Government 15 2,413,234 1,888,641
B B A0 & B s Provision for staff gratuity 16 1,059,112 1,461,536
BRI S Capital subvention fund 17 5,769,396 4,868,370
9,241,742 8,218,547
REEE Current liabilities
HihEA R IB R ESE R Other payables and accruals 18 2,352,889 2,534,066
B B 40 m BN B % Provision for staff gratuity 16 3,254,153 3,521,785
R ERF BB Provision for unutilised annual leave 713,725 939,271
6,320,767 6,995,122
EEHEE Total liabilities 15,562,509 15,213,669
EsRBEBEEE Total funds and liabilities 29,485,747 23,015,112
BEE Allan CHIANG
BEAERTILEEE Privacy Commissioner for Personal Data

M LB AN T R OB R AR

The accompanying notes form an integral part of these financial statements.
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BAEMLRES

The Privacy Commissioner For Personal Data

¥ 4 % B3R STATEMENT OF CHANGES IN FUNDS

el EE — R R
Statement of (FiEE14)
BE—T——F=-H=+—HILFE (LUBTTE) comprehensive  General reserve E&Ect
For the year ended 31 March 2011 (in HK dollars) income (Note 14) Total funds
R-_ZENFHA—H At 1 April 2009 - 5,527,580 5,527,580
FREHLEE Surplus and total
W18 5E comprehensive
income for
the year 4,100,367 - 4,100,367
Bk Transfer (4,100,367) 4,100,367 -
ERATUR B - F R gg Previous year’s
surplus recovered
by Government - (737,000) (737,000)
BAER@EY € Transfer to capital
subvention fund - (1,089,504) (1,089,504)
RZZE—ZTF=A=+—HK At31March2010and
—FE-EFOA—H 1 April 2010 = 7,801,443 7,801,443
FREHLEE Surplus and total
Waskage comprehensive
income for
the year 6,121,795 - 6,121,795
B Transfer (6,121,795) 6,121,795 -
HN=—B——F=H=+—H At 31 March 2011 - 13,923,238 13,923,238

M AR B RER AR

The accompanying notes form an integral part of these financial statements.
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BAENLRES

The Privacy Commissioner For Personal Data

17 € R B R STATEMENT OF CASH FLOWS

BE_F——F=F=+—HIFELBTIE) gz

For the year ended 31 March 2011 (in HK dollars) Notes 2011 2010
HEIBNRSRE Cash flows from operating activities

FRNRBH Surplus for the year 6,121,795 4,100,367
FHEE - Adjustments for:

-ELH — Depreciation expense 543,146 491,767

- HEME - #ER — Gain on disposal of property,

BB A plant and equipment (18,500) (11,630)

- M EUA — Interestincome (72,080) (81,204)

- BT Y el 4 R gk — Previous year’s surplus recovered

by Government - (737,000)
EEBAEE) Changes in working capital:
-FE — Inventories 13,504 11,800
- H b pEYIE - — Other receivables, deposits and
e MFEFOE prepayments 440,104 (296,278)
- BRTBUSE2mEN < — Gratuity subvention payable
B to Government 524,593 (14,427)

- BB A M e BiE — Provision for staff gratuity (670,056) 373,416

- BEAREEE — Capital subvention fund 901,026 371,273

- B AR RTRIE R ~ Other payables and

=i accruals (181,177) (1,489,873)

— RIEVF RS — Provision for unutilised annual leave (225,546) 133,495
LIEEBATIS IR FRE Net cash generated from operating activities 7,376,809 2,851,706
RETBNRERE Cash flows from investing activities
U R FI 2, Interest received 72,080 81,204
HEME - HWER Proceeds from disposal of property,

RABFTISSRIE plant and equipment 18,500 11,630
BEYE  WERRE Purchases of property, plant and equipment (822,867) (715,348)
=AM EZ G HRIRT Decrease in short-term bank deposits with

TR maturity more than three months = 6,000,000
KBRS (FTR) RS Net cash (used in)/generated from

BEFE investing activities (732,287) 5,377,486
ReRBRSEEN Net increase in cash and

B HNEEE cash equivalents 6,644,522 8,229,192
FHHRE K Cash and cash equivalents at

ReEE beginning of the year 21,371,573 13,142,381
FENRER Cash and cash equivalents at

BE&%E end of the year 28,016,095 21,371,573
HeRREEEERE Analysis of balances of cash and

P cash equivalents:

RITBEFRIRS Bank balances and cash 13 28,016,095 21,371,573

B L AN R SRR OB R R D

The accompanying notes form an integral part of these financial statements.
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The Privacy Commissioner For Personal Data

B &R R M5 NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 March 2011
(in HK dollars)

2.1

GENERAL INFORMATION

The Privacy Commissioner for Personal Data (the “PCPD") is a
corporation sole established under the Personal Data (Privacy)
Ordinance 1995 enacted on 3 August 1995 for the purpose of
protecting the privacy of individuals in relation to personal data and

to provide for matters incidental thereto or connected therewith.

The PCPD is incorporated by statute in Hong Kong. The address of its
registered office is 12/F, 248 Queen'’s Road East, Wanchai, Hong Kong.

These financial statements are presented in Hong Kong dollars
("HKS"), unless otherwise stated. These financial statements were
approved and authorised for issue by the Privacy Commissioner
on 12 September 2011.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these
financial statements are set out below. These policies have been

consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS") issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”). The
financial statements have been prepared under the historical cost
convention except as otherwise stated in the accounting policies

set out below.

The preparation of financial statements in conformity with HKFRS
requires the use of certain critical accounting estimates. It also
reguires management to exercise its judgement in the process of
applying the PCPD's accounting policies. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements, are disclosed

in note 4.
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The Privacy Commissioner For Personal Data

2.1

2.2

B #& 3R = Mf 5T NOTES TO THE FINANCIAL STATEMENTS
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2.

2.1

2.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conrinuep)

Basis of preparation (continued)

The HKICPA has issued a number of revised standards, amendments
to HKFRSs and new interpretations that are first effective for the
current accounting period of the PCPD.The adoption of these revised
standards, amendments to HKFRSs and new interpretations did not
resultin significant changes to the PCPD’s accounting policies applied

in these financial statements for the years presented.

Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments, new standards and interpretations
which are not yet effective for the year ended 31 March 2011 and

which have not been adopted in these financial statements.

The PCPD is in the process of making an assessment of the impact
of these amendments, new standards and interpretations but is not
yetin a position to state whether these amendments, new standards
and interpretations would have significant impact on the financial

statements until a detailed review has been completed.

Property, plant and equipment

Property, plant and equipment are stated at historical cost
less depreciation and impairment losses. Historical cost
includes expenditure that is directly attributable to the acquisition

of the items.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will
flow to the PCPD and the cost of the item can be measured reliably.
All other repairs and maintenance are charged to the statement of
comprehensive income during the financial period in which they

are incurred.

Depreciation of leasehold improvements is calculated to write off
their costs less accumulated depreciation and impairment losses
over the periods of the leases or their expected useful lives to the

PCPD, whichever is shorter.
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B &R R M5 NOTES TO THE FINANCIAL STATEMENTS
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2.2

23

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conTinuep)
Property, plant and equipment (continued)
Depreciation of other property, plant and equipment is calculated

using the straight-line method to allocate their costs to their residual

values over their estimated useful lives, as follows:

Motor vehicles 3 years
Computers and software 3 years
Office equipment 5 years
Furniture and fixtures 5 years

The assets'residual values and useful lives are reviewed, and adjusted

if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its

estimated recoverable amount (Note 2.3).

Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised in the

statement of comprehensive income.

Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount s the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). Non-financial assets
that suffered an impairment are reviewed for possible reversal of the

impairment at each reporting date.
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B &R R M5 NOTES TO THE FINANCIAL STATEMENTS
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2.

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conrinuep)

Financial assets

241

2.4.2

Classification

The PCPD classifies its financial assets in the category of
loans and receivables. The classification depends on the
purpose for which the financial assets were acquired. The
PCPD determines the classification of its financial assets at

initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. They are included in current assets,
except for maturities greater than 12 months after
the end of the reporting period. These are classified as

non-current assets.

Recognition and measurement

Regular way purchases and sales of financial assets are
recognised on the trade-date (the date on which the PCPD
commits to purchase or sell the asset). Investments are initially
recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Financial
assets are derecognised when the rights to receive cash flows
from the investments have expired or have been transferred
and the PCPD has transferred substantially all risks and rewards
of ownership. Loans and receivables are subsequently carried

at amortised cost using the effective interest method.
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2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conrinuep)

Impairment of financial assets

The PCPD assesses at the end of each reporting period whether there
is objective evidence that a financial asset or group of financial assets
is impaired. A financial asset or a group of financial assets is impaired
and impairment losses are incurred only if there is objective evidence
of impairment as a result of one or more events that occurred after
the initial recognition of the asset (a“loss event”) and that loss event
(or events) has an impact on the estimated future cash flows of
the financial asset or group of financial assets that can be reliably

estimated.

The criteria that the PCPD uses to determine that there is objective

evidence of an impairment loss include:

® Significant financial difficulty of the issuer or obligor;

® Abreach of contract, such as a default or delinquency in interest
or principal payments;

® The PCPD, foreconomic or legal reasons relating to the borrower’s
financial difficulty, granting to the borrower a concession that the

lender would not otherwise consider;

® |t becomes probable that the borrower will enter bankruptcy or
other financial reorganisation;

® The disappearance of an active market for that financial asset
because of financial difficulties; or

® Observable data indicating that there is a measurable decrease in
the estimated future cash flows from a portfolio of financial assets
since the initial recognition of those assets, although the decrease
cannot yet be identified with the individual financial assets in the
portfolio, including:
(i) adverse changes in the payment status of borrowers in the

portfolio;

(i) national or local economic conditions that correlate with

defaults on the assets in the portfolio.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conrinuep)

Impairment of financial assets (continued)

The PCPD first assesses whether objective evidence of

impairment exists.

The amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future
cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset’s original effective interest rate. The
carrying amount of the asset is reduced and the amount of the loss
is recognised in the statement of comprehensive income. If a loan or
held-to-maturity investment has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest
rate determined under the contract. As a practical expedient, the
PCPD may measure impairment on the basis of an instrument’s fair

value using an observable market price.

If, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised (such as
an improvement in the debtor’s credit rating), the reversal of the
previously recognised impairment loss is recognised in the statement

of comprehensive income.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined using the first-in, first-out method. Net realisable
value is the estimated selling price in the ordinary course of

operations, less applicable variable selling expenses.
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2. EESTEERME@® 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conrinuep)
27 HibEWFRIE 2.7 Other receivables
NEMEWRIBEREE —Fk—FUARN If collection of other receivables is expected in one year or less (or in
Yl (skan@BE R EAR - BITEE A & RIAL R the normal operating cycle of the PCPD if longer), they are classified
EEMEREEERAPA)  ADEAREDE as current assets. If not, they are presented as non-current assets.
ZE - B[R RAIZ2VNABIERBDEE -
H M EUGRIBE YR A FERER - HE&A| Other receivables are recognised initially at fair value and
R BRI R 1 © 1 85 B AN 30 B ek (B B subsequently measured atamortised cost using the effective interest
BatE - method, less provision for impairment.
28 HERBRELEE 2.8 Cash and cash equivalents
ERERERT  BekRESEBETF In the statement of cash flows, cash and cash equivalents include cash
BRe  RITAHNFERMEAIEAE in hand, deposits held at call with banks and other short-term highly
—EAAANEHEREIERE - liquid investments with original maturities of three months or less.
29 HEMFTIE 2.9 Other payables
INE D FE N FRIER A KB BB e — gl — Other payables are classified as current liabilities if payment is due
FLAR (B E R - BIEEAERFTL within one year or less (or in the normal operating cycle of the PCPD
RBREEMEFEERHA) - BINBERRE if longer). If not, they are presented as non-current liabilities.
afE - Bl - BIZ3|ARIERDELE -
HiEMNFBEEVIEAFERER - L&A Other payables are recognised initially at fair value and subsequently
R BRI R RIZ B R AGTE o measured at amortised cost using the effective interest method.
2.10 EEEAR 2.10 Employee benefits

(@) Employee leave and gratuity entitlements

Employee entitlements to annual leave and gratuities are
recognised when they accrue to employees. A provision is made
for the estimated liability for annual leave and gratuities as a result

of services rendered by employees up to the year end date.

Employee entitlements to sick leave and maternity or paternity

leave are not recognised until the time of leave.
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22 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conrinuep)

2.10 Employee benéefits (continued)

2.11

2.12

(b) Pension obligations

The PCPD has established a mandatory provident fund
scheme ("MPF Scheme”) in Hong Kong. The assets of the
MPF Scheme are held in separate trustee-administered
funds. The PCPD has no further payment obligations once
the contributions have been paid. The contributions are
recognised as employee benefit expense when they are
due. Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in the future

payments is available.

Provisions

Provisions are recognised when the PCPD has a present
legal or constructive obligation as a result of past events; it is
probable that an outflow of resources will be required to settle
the obligation; and the amount has been reliably estimated.

Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined
by considering the class of obligations as a whole. A provision
is recognised even if the likelihood of an outflow with respect
to any one item included in the same class of obligations

may be small.

Income recognition

(@) Government subventions
Grants from the government are recognised at their fair
value where there is a reasonable assurance that the

grant will be received and the PCPD will comply with all

attached conditions.
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2.12

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conrinuep)

Income recognition (continued)

(@) Government subventions (continued)

Government subventions relating to specific projects are
included in the capital subvention fund and are deferred and
recognised in the statement of comprehensive income over

the period necessary to match them with the costs that they

are intended to compensate.

Government subventions relating to the purchase of property,
plantand equipment are included in the capital subvention fund
and are credited to the statement of comprehensive income on

a straight-line basis over the expected lives of the related assets.

(b) Bank interest income

Bank interest income is recognised on a time proportion basis

using the effective interest method.

() Seminar and membership fees income

Seminar and membership fees income are recognised on an

accrual basis.

(d) Sales of video compact discs and publications

Income from the sales of video compact discs and publications
is recognised when the PCPD has delivered products to the

customer, the customer has accepted the products and

collectibility of the related receivables is reasonably assured.

(e) Income from privacy compliance audit

Income from privacy compliance audit is recognised when the

services are rendered.
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2.

2.13

2.14

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conrinuep)

Operating leases

Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating leases.
Payments made under operating leases (net of any incentives received
from the lessor) are charged to the statement of comprehensive

income on a straight-line basis over the period of the lease.

Foreign currency translation

(@) Functional and presentation currency

Items included in the financial statements of the PCPD are
measured using the currency of the primary economic
environment in which the PCPD operates (the “functional
currency”). The financial statements are presented in Hong Kong

dollars, which is the PCPD’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the

statement of comprehensive income.
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3.1

FINANCIAL RISK MANAGEMENT

Financial risk factors

Risk management is carried out by the finance department of the

PCPD under policies approved by the PCPD. The finance department

identifies and evaluates financial risks and provides procedural

guidelines for overall risk management.

(@) Market risk

0]

(iif)

Foreign exchange risk

The PCPD mainly operates in Hong Kong with most of
transactions settled in Hong Kong dollars and did not
have significant exposure to foreign exchange risks during

the year.

Price risk
As the PCPD had no significant investments in financial
instruments at fair values, the PCPD is not exposed to

significant price risk.

Cash flow and fair value interest rate risk

Except for the short-term bank deposits which bear interest
at market rates, the PCPD has no other significant interest
bearing assets and liabilities. Accordingly, the PCPD's income
and operating cash flows are substantially independent of
changes in market interest rates and the exposure to cash

flow and fair value interest rate risk is low.
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B

3.1

FINANCIAL RISK MANAGEMENT (conrinuED)

Financial risk factors (continued)

(b) Credit risk

The PCPD has no significant concentration of credit risk. The
carrying amounts of cash and cash equivalents and other
receivables included in the statement of financial position
represent the PCPD's maximum exposure to credit risk in relation

to its financial assets.

For cash deposits with banks, the finance department manages
the credit risk by placing mainly the deposits with reputable
banks.

Liquidity risk
Prudent liquidity risk management includes maintaining

sufficient cash.

The table below analyses the PCPD’s financial liabilities into
relevant maturity groupings based on the remaining period
at each reporting period to the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted

cash flows.
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3. HXEREE@ 3.  FINANCIAL RISK MANAGEMENT (conminue)
3.1 BiERERZEm®) 3.1 Financial risk factors (continued)

© RBESRR @

(©) Liquidity risk (continued)

BRE S Bk —FLEE
—FLUTF REUT
Ondemandor  More than 1 year but st
less than 1 year less than 5 years Total
2011 2011
FERHEUR 4 Gratuity subvention payable
[ BN to Government - 2,413,234 2,413,234
EMEMFIEN  Other payables and
EErEA accruals 2,352,889 - 2,352,889
2,352,889 2,413,234 4,766,123
2010 2010
ENBUTEAR  Gratuity subvention payable
[ ETIEN to Government - 1,888,641 1,888,641
EfpEFIER  Other payables and
fEstE R accruals 2,534,066 - 2,534,066
2,534,066 1,888,641 4,422,707

32 EXRERER 3.2 Capital risk management
EABRLEEENERNERB RS RME The PCPD's objectives when managing capital are to safeguard the
REAEHLBEENFEEERLESD - A PCPD’s ability to continue as a going concern in order to maintain
HEFRFIRAERYE ARG o an optimal fund structure.

33 AFREME 3.3  Fair value estimation

R LS R T % R AT R I ) MR T 0 B R (B
BOEE  RERFEMNEENR - LK
BENME  2REENATFERIRARK
BHRERENBEAERLEEEERE
TR TAABNERE MG RERBR A

The carrying values less impairment provision of receivables
and payables are a reasonable approximation of their fair values.
The fair value of financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash flows at the
current market interest rate that is available to the PCPD for similar

financial instruments.
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4. EBEEETIRAE 4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Far RHERERBEATEREEMAE Estimates and judgements are continually evaluated and are based
(BIEEHEBEITHEAREHNSETE on historical experience and other factors, including expectations
B FF B FR A o of future events that are believed to be reasonable under the

circumstances.

EAE R B 8 & 8 45 R E B et R R The PCPD makes estimates and assumptions concerning the future.
R BEME X FIEERNZThETELH The resulting accounting estimates will, by definition, seldom
EHENERERTE2MER - 7B HRA equal the related actual results. However, there are no estimates
ISR R PTEH M (AR B - FAEEE or assumptions used on these financial statements that the Privacy
TR TS B ERNRR - BTN —MBRE Commissioner expects will have a significant risk of causing a material
EEENBBOIRAAESIENBEE - adjustment to the carrying amounts of assets and liabilities within

the next financial year.

5. BUR®BIE 5.  GOVERNMENT SUBVENTIONS
2011 2010
TR RIFEEN Recurrent and non-recurrent 45,276,000 41,896,500
Homme (Bt 15) Gratuity (Note 15) 3,297,288 3,580,289
BEARMBE (MEE17) Capital subvention fund (Note 17) 118,974 13,727
48,692,262 45,490,516
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6. EERAZH 6.  EMPLOYEE BENEFIT EXPENSES
2011 2010
Edl Salaries 29,769,208 26,082,545
BN & Se B R, Gratuities and other allowances 6,213,223 6,347,366
RSB Contributions to MPF Scheme 687,530 579,991
RIERFER GBEERE) (Over-provided)/Provision for unutilised
B th annual leave (225,546) 133,495
36,444,415 33,143,397
7. TEEEASHIRM 7.  KEY MANAGEMENT COMPENSATION
2011 2010
R HAE B A Short-term employee benefits 9,223,428 8,068,122
B2 RA Post-employment benefits 1,123,014 1,321,173
10,346,442 9,389,295
8. FIfEBixHi 8.  INCOME TAX EXPENSE
BIE CEAER (L) RA) MK 256 The PCPD is exempt from taxation in respect of the Inland Revenue
&« BAZERTLEE BB R (B EG)D Ordinance in accordance with the Schedule 2 Section 6 of the
TEYEES o Personal Data (Privacy) Ordinance.
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9. Y - HEEBRRRE 9. PROPERTY, PLANT AND EQUIPMENT
. N RER HE
RE EMRES BLERE BEEEE L/ ES 733 R
Motor  Computers Office  Furniture Leasehold #ast
vehicles andsoftware equipment and fixtures improvements Total
R=ZBEIF At 1 April
A—AH 2009
B Cost 306,789 3,747,662 1,259,598 905,040 2957971 9,177,060
RIEE Accumulated
depreciation (306,788) (3,504,865)  (1,041,108) (697,756) (2,815,004)  (8,365,521)
REDFE Net book amount 1 242,797 218,490 207,284 142,967 811,539
BE=-Z—ZF Yearended
=A=+—8 31 March
LEFEE 2010
EAYINRE Opening net book
FE amount 1 242,797 218,490 207,284 142,967 811,539
Byl Additions - 477,930 216618 20,800 - 715,348
BE Disposals
- PR - cost - - (290,992) - - (290,992)
- RIEWE — accumulated
depreciation - - 290,992 - - 290,992
nE Depreciation - (183,840) (89,634) (90,097) (128196)  (491,767)
HRIRE Closing net book
SEE amount 1 536,887 345,474 137,987 14771 1,035,120
R-B—2F At 31 March
=A=+—H 2010
B Cost 306,789 4,225,592 1,185,224 925,840 2957971 9601416
RIEE Accumulated
depreciation (306,788) (3,688,705) (839,750) (787,853) (2,943,200 (8,566,296)
IREFE Net book amount 1 536,887 345,474 137,987 14,771 1,035,120
BE=Z——%F VYearended
=A=+—8H 31 March
WHEE 2011
HiYItRE Opening net book
HE amount 1 536,887 345474 137,987 14771 1,035,120
eyl Additions - 690,781 120226 11,860 - 822867
RE Disposals
A - cost - (326,719) (63,000) - - (389,719)
- REBEWE - accumulated
depreciation - 326,719 63,000 - - 389,719
e Depreciation - (319,108) (126,705) (86,906) (10,427) (543,146)
HRIRE Closing net book
SFE amount 1 908,560 338,995 62,941 4344 1314841
BE-ZF——% At31March
=A=+—H 2011
HEE
A Cost 306,789 4,589,654 1,242,450 937,700 2957,971 10,034,564
RIEE Accumulated
depreciation (306,788) (3,681,094) (903,455) (874,759) (2953627)  (8,719,723)
WREFE Net book amount 1 908,560 338,995 62,941 4,344 1,314,841
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10. ZRERIESHEMIA 10.  FINANCIAL INSTRUMENTS BY CATEGORY
M5t
Notes 2011 2010
SWMEE Financial assets
B R EWGIE Loans and receivables:
BRENEAEWRFUE Financial assets included in

e MFEMFOE other receivables,

R EE deposits and prepayments 12 42,455 34,818
RITEERES Bank balances and cash 13 28,016,095 21,371,573
sRas Financial liabilities
TR AT ER Financial liabilities at

TRIBME - amortised cost:

FERTEUAT I 40 Bl & Gratuity subvention payable
B to Government 15 2,413,234 1,888,641
HERIERERTEA  Other payables and accruals 18 2,352,889 2,534,066
11. FE 11. INVENTORIES
2011 2010
BRHEEM Self assessment kits 6,959 7,063
=HESe Training materials 26,800 40,200
33,759 47,263
12. HMEWFIE - ZERANRKE 12.  OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS
2011 2010
H b fE Y zk0E Other receivables 16,551 13,914
e RIEMNRIE Deposits and prepayments 104,501 547,242
121,052 561,156
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13. BITEEFERRS 13. BANKBALANCES AND CASH
2011 2010
RITRFERS Cash at bank and on hand 7,949,923 3,281,797
RHESRITIE R Short-term bank deposits 20,066,172 18,089,776
28,016,095 21,371,573

R TERNERFRNEA019E (=
—TF : 049F) : WEFHRHWFHEEA
BBAKR(ZE—ZTF 1 120K) °

The effective interest rate on short-term bank deposits is 0.19%
(2010: 0.49%) per annum; these deposits have an average maturity
of 84 days (2010: 120 days).

14. —Rf#E 14. GENERAL RESERVE
2011 2010
REA—H At 1 April 7,801,443 5,527,580
Rl eE Transfer from statement of
BA comprehensive income 6,121,795 4,100,367
BT el Previous year's surplus recovered
B by Government = (737,000)
BAELMHEIE Transfer to capital subvention fund = (1,089,504)
R=A=+—H At 31 March 13,923,238 7,801,443

R —RFENE O ARENEELD
REFH - —RiFwEEZERIREA
EaRESBAEHLEERSFELTH
PENBEAZ -1 - —REBEAE—K
Ri& EABHRLEEEEEATTER -
BRBFMBARENGE LR - BB HE
REBUT (FOR T FERfB & LA ) o

164 FEBEHEQABFHR2010-11 BBH/E

The general reserve is established to meet operational contingencies
and is transferred from the statement of comprehensive income with
a ceiling at 20% of the PCPD’s annual recurrent subvention. The
general reserve is available for general use and can be spent at the
discretion of the PCPD. Any surplus in excess of the agreed reserve
ceiling should be returned to the Government by way of offsetting

from next year's subvention.
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15. ENBUFHAREE MBI 15.  GRATUITY SUBVENTION PAYABLE TO GOVERNMENT
2011 2010
RUA—H At 1 April 1,888,641 1,903,068
F AR Subventions recognised for
e (M3 S) the year (Note 5) (3,297,288) (3,580,289)
SR UTER Forfeiture 204,881 14,862
BT 40 m BN & Gratuity subvention received
RN from Government 3,617,000 3,551,000
R=A=+—H At 31 March 2,413,234 1,888,641
ERRBAREAEHLEBEENRED This represents funds to be payable to the Government in respect of
BN & U B B RRIE o gratuity payments to staff of the PCPD.
16. BENWMERE 16.  PROVISION FOR STAFF GRATUITY
2011 2010
REA—HA At 1 April 4,983,321 4,609,905
EfEH AR Provision made 3,297,288 3,580,289
RENFAFRIERE Unused amounts reversed (204,881) (14,862)
FRZ R EEE Amount paid during the year (3,762,463) (3,192,011)
R=A=+—H At 31 March 4,313,265 4,983,321
W OREER D Less: current portion (3,254,153) (3,521,785)
FEREE D Non-current portion 1,059,112 1,461,536
HAneRBEREAT ZNBHIEREFE Provision for staff gratuity is established for gratuity payments which
TA LB ML RN MR become payable to those employees of the PCPD who complete

their contracts commencing from the date of their employment.
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17. EXHHE 17. CAPITAL SUBVENTION FUND

REBI BEAR RS

=&l EHA HEB
Computer Telephone Computer
installation system equipment st
project project projects Total
RZZETAFEA—H At 1 April 2009 3,407,593 - - 3,407,593
BN AR & Government capital
subvention - 195,000 190,000 385,000
BAZENRSZ RS Transfer to the statement
WA+ LABC S - of comprehensive
income as income to
match with:
_ESEH — Depreciation expense - (3,246) (10,481) (13,727)
m—MEHE Transfer from general
BA reserve 1,089,504 - - 1,089,504
R-E—TF At 31 March 2010
ZA=+—HK and
—E-FTFNHA—H 1 April 2010 4,497,097 191,754 179,519 4,868,370
BB Government capital
subvention = - 1,020,000 1,020,000
BAZEAREERA Transfer to the statement
WA+ DABC#S - of comprehensive
income as income to
match with:

—EZH — Depreciation expense - (38,950) (80,024)  (118974)
MRZTE——F=H=+—H At31March2011 4,497,097 152,804 1,119,495 5,769,396
BAMYE AR ETE A REWEER The capital subvention fund represents the unutilised balance
FEAREREEBNE RN MEREE - of non-recurrent capital subvention from Government received
BRARERAZEREZRABRA « AEH for special projects. The funds are released to the statement
HEAEA - of comprehensive income as income to match with the

related costs.
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18. HttENRERETER 18.  OTHER PAYABLES AND ACCRUALS
2011 2010
H it TR Other payables 1,720,467 2,100,344
EErER Accruals 632,422 433,722
2,352,889 2,534,066
19. EEHERE 19. COMMITMENTS UNDER OPERATING LEASES
HERSHR  BABRLBEERED At the end of the reporting period, the PCPD had future aggregate
AECEMEERE - EMAZETEMAKRRK minimum lease payments under non-cancellable operating leases
RSN RETEIAT - in respect of office premises as follows:
2011 2010
TEBiE—F No later than one year 5,062,176 2,944,695
—FUEERFR Later than one year and no later than
five years 9,280,656 -
14,342,832 2,944,695

Financial Statements PCPD Annual Report 2010-11 167



