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2. FEEFEEER)

Principal accounting policies (continued)

(b)

(c)

(d)

(e)

WABTER (48)
Income recognition (continued)

(ili) R W B AR R HIRER o

Seminar fee income is recognised on an accruals basis.

(iv) SEZERAMEERAEZSEREERNRRMOBRELEZE HRHER - RPN
RETZHERADRTEPREZEEmAMARNR —KH -
Income from the sales of video tapes and publications is recognised on the transfer of risks
and rewards of ownership, which generally coincides with the time when the video tapes
and publications are delivered to customers and the title has passed.

EEE
Fixed assets

BABKLEEEIELMEE  AMAE#HE  BAKKEEESHMAGRMAOGE
AIE17IRE - MBRREIWHRTE ©

The organisation, as a non-profit making organisation, is exempt from compliance with Statement
of Standard Accounting Practice No. 17 “Property, plant and equipment” issued by the Hong
Kong Institute of Certified Public Accountants.

EEEECRNBAFENKRIRAMG - SETEEARBABB I TESEHER TAK
NHEREFE -

Fixed assets are written off to the income and expenditure account in the year of acquisition. A nominal
amount of HK$1 is stated in each category to give recognition to the existence of these fixed assets.

EEHED

Operating leases

BEHFERNZ2HEABREGRELGHHHEQRANRENAL - FESLEEHOAR - B
EEBABNOTE  EHRE L HEQ KRR EAEZR R - HRENVAERIRP AR
A -

Leases where substantially all the risks and rewards of ownership of assets remain with the leasing
company are accounted for as operating leases. Payments made under operating leases net of

any incentives received from the leasing company are charged to the income and expenditure
account on a straight line basis over the lease period.

FE

Inventories

FEIRBA S - AR BN S BB RIEE AR - FUABINE R & HAHE - ASH
SFETIEBEA EE RSN A ERIE -

Inventories comprise finished goods and are stated at the lower of cost and net realisable value.

Cost is calculated on the first-in first-out basis. Net realisable value is determined on the basis of
anticipated sales proceeds less estimated selling expenses.
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8. FEfTFBUATEY#HE)& B ERIRIA

Subvention surplus account payable to Government

ERTRAFAXEAEREBRNNEANZRLR o [MAZRLEES T EIGEBUT & #ER S L IRIER
AETHRBARERN MR TREEERIEFENTS  IgEBFEEZERNBEABHLEZSR
NS HHE - EFMN7BTRBHREERNFRAKRNHEI I

This represents the excess of the surplus of income over expenditure which will be refunded to the
Government. The organisation may transfer certain amounts from this account to its reserves upon the
approval of the Government. The remaining portion which is not allowed to be transferred to the
organisation’s reserves will be offset against subsequent subvention paid by the Government to the
organisation. Last year surplus of HK$17 was set off against subvention received in current year.

RZZEZNFENA—B  BNEHRERFANBBRRI B —REE SaREAABSEAT 4
(FF5E10) © o
On 1st August 2004, the Government has approved to set up a general reserve for surplus of the year

with a ceiling of HK$5 million (Note 10). [
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9. EXEbE

Capital subvention fund

BN

REER  AREA  EHEM &2 WRER

8l e mEEE BRE  BEER Privacy

Computer Inspection ~ Web-ste  Eit3l ital policy
installation - methodology revamp Fitting Legal research it
project project project out reference Services Total

BTHKS  BTHKS  BTHKS  BTHKS  ATHKG  BTHKS  ATHKS

RZFT_FMA-A
At 1st April 2002 4,448,147 30,000 197,800 — 394,478 — 5070425
YEReEEEERR RN
Non-recurrent Government subvention received — — — 1,395,000 —
it
Expenditure
- H%

Expenses —
- FE

Depreciation (625,193) — —  (1,395,000) — —  (2,020,193)

1,395,000

(112230) —  [7815) (488.382)

R-FR=F-A=T-AR-F2=%MA-A
At 31st March 2008 and 1st April 2003 3,822,904 30,000 85,670 = 18,326

3,956,850

KRB0 EERERA RS

Non-recurrent Government subvention received — — — — - 420,000 420,000

B EERBUA RS -
Transferred to income and expenditure
account as income to match with:
- BRRERERRNETEENNE
Depreciation of fixed assets financed
by government subventions (68,876) — (3,120) — — — (71,996 )
- EHER
Other costs — — (82,450)

(136839)  (219289)

it (Hs)
Total(Note 3 (68,876) - [Bss10)

(136,839)  (291,285)

R-EEME=A=1—H
At 315t March 2004 3754,078 30,000 — — 18326 283161 4085565

BERMHEREWRERERNFRFEELCTEBRNEARMB SN - BEARERAKRZLE
BRARWBA - UEREHBER - ERISF GSLEBERARIEELAFHDESANRBIER - M2l
B EBRIBNIEERRANES R AERAEBEROKA -

The capital subvention fund represents the unutilised balance of non-recurrent government capital
subvention received for special projects. The funds are released to the income and expenditure account
as income to match the related costs. In previous years, instead of recognising the funds received as
income to match the related costs in the income and expenditure account, these related costs were
dealt with as a movement in the capital subvention fund.
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10. —fRfEE1E

General reserve

2004 2003
BT HKS A TT HKS

RHEA—H
At 1st April — _
B EE R A

Transferred from income and expenditure account 2,916,734 —

R=A=+—H
At 31st March 2,916,734 —

RY—MREFEHENSARERECELNEEEE - —REBHUIEERBA  FSRER
HEEBABT -

The general reserve is set up to meet operational contingencies and is transferred from the statement
of income and expenditure with a ceiling of HK$5 million.
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1. RENIR &R M
Notes to the cash flow statement
(a) FARMELEZTHNRSRA (RH) FHELEK
Reconciliation of surplus for the year to net cash inflow/(outflow) generated
from operating activities

2004 20083
AT HKS AT HKS
FRAREH
Surplus for the year 2,916,734 17
nE
Depreciation 484,398 1,346,338
BAMYEHXH
Expenditure written off to capital subvention fund — (488,382)
HEEEEE RS
Gain on disposal of fixed assets (15,836) (29,275)
BARM TR HEE € AP
Transferred to subvention surplus account payable to Government — (17)
FEHA
Interest income (19,692) (97,317)
LEECEBAFANRAR
Surplus for the year before working capital changes 3,365,604 731,364
P& W 4 o A <2 988 R4 A
Increase in gratuity subvention receivable (782,178) (1,078,609)
&R £ 7 B IR B R 4
Decrease in receivable from Home Affairs Bureau — 1,014,010
FERD,/ (Em)
Decrease/(increase) in inventories 16,558 (45,806)
HBRFE ke REKRERD, (5M0)
Decrease/(increase) in prepayments, deposits and receivables 109,872 (175,342)
JFE W TSI 0 R BT 4 R ¢ K
Increase in unutilised annual leave subvention receivable
from Government (210,318) (444,503)
AR RIS
Increase in provision for unutilised annual leave 210,318 444,503
BEEAREMIRER D
Decrease in creditors and accruals (456,785) (822,876)
BEAORMeRELM/ (Rd)
Increase/(decrease) in provision for staff gratuity 790,098 (1,849,123)
&S T U /O Bh & B R
Decrease in subvention surplus account payable to Government (17) (1,005,096)
BARHBh 210
Increase in capital subvention fund 128,715 —
HEFEBHHRLAA (RL) F8
Net cash inflow/(outflow) from operating activities 3,170,642 (3,231,478)
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11. iRENIR 2 RAOM&E (8)
Notes to the cash flow statement (continued)
(b) FARBELEH DM
Analysis of changes in financing during the year
2004 2003
P& IT HKS 7T HKS

BEAEH®
Capital subvention fund
REA—H
At 1st April 3,956,850 5,070,425 F

BARMEE

Transferred to other liabilities (3,956,850) —
BN EBEHIRERA

Cash inflow from government grant — 1,395,000

FREBEEE
Amount utilized during the year — (2,508,575) -

R=A=+—n /

At 31st March — 3,956,850 P,

12 RHBIE B\ .

Commitments /
RIES 2N AN R v

Commitments under operating leases

'Ed

HEZA=1+—H AAEHLEZERETABUENEREL - RN TIIEMRB Y RE L H# &
BFFENKESFHSEROAT :

As at 31st March the organisation had future aggregate minimum lease payments under non-cancellable
operating leases in respect of land and buildings as follows:

2004 2003
77T HK$ & IT HK$
BFEm
Not later than one year 1,938,612 1,938,612
REZFERFER
Later than one year and not later than five years 2,326,334 4,264,946
4,264,946 6,203,558 .
13 RE#E -

Approval of accounts
KECR-_STHNF+A+ABAEEAERLBEEZE

The accounts were approved by the Privacy Commissioner for Personal Data on 15th October, 2004.
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